
Quiz B: 7/13/12    Name ___________________________ 
 
Note: There are no points for solving this problem. All points are for setting up the 
equations, plugging in the relevant numbers, and stating what you want to solve for. 
 
Assume that four years and one month from today you plan to make the first of annual 
withdrawals from an account. You plan for these withdrawals to continue through ten 
years and one month from today and for each withdrawal to be 0.5% larger than the 
previous withdrawal. You plan to fund these withdrawals by making a series of 
semiannual deposits of $500 each into an account earning an APR of 8% with semiannual 
compounding. Your first deposit will occur one year and four months from today and 
your final deposit will occur three years and ten months from today. How large can you 
make your first withdrawal? 
 
 
 
 
 
 
 
 
 
 
 
 


