 DELL INC.

 CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

 (in millions)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	January 28,
	 
	 
	January 30,
	 

	 
	 
	2005
	 
	 
	2004
	 

	 
	 
	 
	 
	 
	 
	 

	 ASSETS

	 Current assets:
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 Cash and cash equivalents
	 
	$
	4,747
	 
	 
	$
	4,317
	 

	 
	 Short-term investments
	 
	 
	5,060
	 
	 
	 
	835
	 

	 
	 Accounts receivable, net
	 
	 
	4,414
	 
	 
	 
	3,635
	 

	 
	 Inventories
	 
	 
	459
	 
	 
	 
	327
	 

	 
	 Other
	 
	 
	2,217
	 
	 
	 
	1,519
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Total current assets
	 
	 
	16,897
	 
	 
	 
	10,633
	 

	 
	 Property, plant, and equipment, net
	 
	 
	1,691
	 
	 
	 
	1,517
	 

	 
	 Investments
	 
	 
	4,319
	 
	 
	 
	6,770
	 

	 
	 Other non-current assets
	 
	 
	308
	 
	 
	 
	391
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Total assets
	 
	$
	23,215
	 
	 
	$
	19,311
	 

	 
	 
	 
	 
	 
	 
	 

	 

	 LIABILITIES AND STOCKHOLDERS’ EQUITY

	 

	 Current liabilities:
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 Accounts payable
	 
	$
	8,895
	 
	 
	$
	7,316
	 

	 
	 Accrued and other
	 
	 
	5,241
	 
	 
	 
	3,580
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Total current liabilities
	 
	 
	14,136
	 
	 
	 
	10,896
	 

	 Long-term debt
	 
	 
	505
	 
	 
	 
	505
	 

	 Other non-current liabilities
	 
	 
	2,089
	 
	 
	 
	1,630
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Total liabilities
	 
	 
	16,730
	 
	 
	 
	13,031
	 

	 
	 
	 
	 
	 
	 
	 

	 Commitments and contingent liabilities (Note 8)
	 
	 
	—
	 
	 
	 
	—
	 

	 Stockholders’ equity:
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 Preferred stock and capital in excess of $.01 par value; shares issued and outstanding: none
	 
	 
	—
	 
	 
	 
	—
	 

	 
	 Common stock and capital in excess of $.01 par value; shares authorized: 7,000; shares issued: 2,769 and 2,721, respectively
	 
	 
	8,195
	 
	 
	 
	6,823
	 

	 
	 Treasury stock, at cost; 284 and 165 shares, respectively
	 
	 
	(10,758
	)
	 
	 
	(6,539
	)

	 
	 Retained earnings
	 
	 
	9,174
	 
	 
	 
	6,131
	 

	 
	 Other comprehensive loss
	 
	 
	(82
	)
	 
	 
	(83
	)

	 
	 Other
	 
	 
	(44
	)
	 
	 
	(52
	)

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Total stockholders’ equity
	 
	 
	6,485
	 
	 
	 
	6,280
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Total liabilities and stockholders’ equity
	 
	$
	23,215
	 
	 
	$
	19,311
	 

	 
	 
	 
	 
	 
	 
	 


 The accompanying notes are an integral part of these consolidated financial statements.
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 DELL INC.

 CONSOLIDATED STATEMENTS OF INCOME

 (in millions, except per share amounts)

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	Fiscal Year Ended
	 

	 
	 
	 
	 

	 
	 
	January 28,
	 
	 
	January 30,
	 
	 
	January 31,
	 

	 
	 
	2005
	 
	 
	2004
	 
	 
	2003
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Net revenue
	 
	$
	49,205
	 
	 
	$
	41,444
	 
	 
	$
	35,404
	 

	 Cost of revenue
	 
	 
	40,190
	 
	 
	 
	33,892
	 
	 
	 
	29,055
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 Gross margin
	 
	 
	9,015
	 
	 
	 
	7,552
	 
	 
	 
	6,349
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 Operating expenses:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 Selling, general, and administrative
	 
	 
	4,298
	 
	 
	 
	3,544
	 
	 
	 
	3,050
	 

	 
	 Research, development, and engineering
	 
	 
	463
	 
	 
	 
	464
	 
	 
	 
	455
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Total operating expenses
	 
	 
	4,761
	 
	 
	 
	4,008
	 
	 
	 
	3,505
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Operating income
	 
	 
	4,254
	 
	 
	 
	3,544
	 
	 
	 
	2,844
	 

	 Investment and other income, net
	 
	 
	191
	 
	 
	 
	180
	 
	 
	 
	183
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 Income before income taxes
	 
	 
	4,445
	 
	 
	 
	3,724
	 
	 
	 
	3,027
	 

	 Income tax provision
	 
	 
	1,402
	 
	 
	 
	1,079
	 
	 
	 
	905
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 Net income
	 
	$
	3,043
	 
	 
	$
	2,645
	 
	 
	$
	2,122
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


 The accompanying notes are an integral part of these consolidated financial statements.
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Additional information:








Fiscal Year Ended
 



Jan 28,
Jan 30,
Jan 31,



2005
2004
2003
Investment income, primarily interest
$226
$200
$227

Gains (losses) on investments, net
6
16
(6)

Interest expense
(16)
(14)
(17)

Other

(25)
(22)
(21)
Investment and other income, net
$191
$180
$183

Depreciation and amortization
334
263
211

Dividends Paid
0
0
0

Outstanding Shares
2769
2721
---

Stock Price
41.06
33.44
23.86

