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Introduction

Microeconomics is the examination of market processes in action at the firm or consumer level in single markets.  The basic economic reasoning processes you learned in introductory micro can be combined with various mathematical/analytic tools to solve problems and make predictions of behavior.  In undergraduate courses, the mathematical/analytic techniques used most frequently are graphical, algebraic, and calculus.  In this course, we will refine and expand upon the graphical and algebraic techniques you learned in ECO 2306 using calculus based analysis.  We will examine classic microeconomic problems:  consumer behavior, the theory of the firm, game theory, externalities, public goods, and limited information.  What is new is the level of rigor in calculus based economics.  

In this course, you will be introduced to the techniques of mathematical analysis that will be used in micro-based upper level electives, such as Industrial Organization, Law and Economics, Economics of Government, Urban and Regional Economic Analysis, International Economics, Econometrics, and Economics of Labor. These mathematical techniques will also be useful to you whether you work as an economist upon graduation from Baylor, or continue on to graduate school in economics.  
Course Learning Objectives:  After successfully completing ECO 3306, you will be able to
1. Think of the choices consumers make as the result of maximizing utility subject to a budget constraint.
2. Observe the choices a consumer makes over time and infer utility (Revealed Preference).
3. Decompose the effects of price changes as changes in affordability of all goods (Income Effect) and changing choices away from more expensive goods into cheaper goods (Substitution Effect). 
4. Understand market demand as the summation of choices that individual consumers make.
5. Think of the choices firms make as the result of maximizing profit subject to a technology constraint.

6. Understand how firm behavior differs with many, few, or one supplier firm(s).
7. Describe why in the presence of externalities or in the case of public goods, market choices are no longer economically efficient.
8. Understand how imperfect information affects market interactions.
Administration

Required Course Materials:  

Varian, Hal R., Intermediate Microeconomics A Modern Approach, 8th Edition, 2010
This text is available in the following formats:  Hard cover, soft cover, downloadable Ebook, and online Ebook.
Aplia Inc. Web Site:  http://www.aplia.com
Course Key:
H6KW-7T6E-DCTP
Detailed instructions are on the final page of this syllabus
Course Grading:  The grade that you earn in the course will be based on your performance in each of the following categories shown weighted by the appropriate percentage:

	Assessment
	Percentage

	Aplia Assignments
	20

	In-Class Quizzes
	20

	Worksheet Assignments
	10

	Midterm Exam
	20

	Final Exam
	30


Aplia Assignments:  For almost every lesson, there will be a short series of online problems related to the lecture material.  Graded assignments will be due at 12pm (20 minutes before class).  You are permitted to work with anyone of your choosing on these assignments.  But it is very important that you understand the concepts behind the questions asked.
In-Class Quizzes:  Four times throughout the term there will be an in-class quiz to assess your individual understanding of concepts covered in lecture and in the Aplia homework.

Worksheet Assignments:  These are short, structured writing assignments designed to assess your ability to think more deeply about concepts covered in lecture.  There will be two worksheet assignments.

Midterm Exam: The midterm exam will have multiple choice questions evenly distributed across covered chapters and two to three short answer/graphing questions.  
Final Exam:  The final exam will be held Saturday, December 10 from 2-4pm and will be cumulative.  Multiple choice questions will be distributed evenly by chapter, while short answer/graphing questions will come primarily from material covered later in the course.  Since the final exam is your evidence of having mastered material covered in the course, failing the final exam will result in failing the course.
Grade Lines: The following tentative grade lines will be used for determining grades:

A
93 - 100%


C+
77 - 79%

A-
90 - 92%


C
73 - 76%

B+
87 - 89%


C-
70 - 72%

B
83 - 86%


D
60 - 69%

B-
80 - 82%


F
<60%

Late Work:  Assignments are due at the beginning of class.  If you will be absent, you must make arrangements to turn in your assignment at or before this time (note:  This does not apply for unexpected illnesses, etc.).  The clock continues through weekends and holidays. Late assignments will be penalized as follows:  Two free passes on late/unfinished Aplia assignments.  Worksheets penalized 1 letter grade per day late.  
Attendance Policy:  The Hankamer School of Business Attendance Policy states that you must attend a minimum of 75% of course lessons or will receive a final grade of F.  A link to the policy and a more complete explanation of it is here.  http://www.baylor.edu/business/economics/index.php?id=84087
Lesson Schedule:  The schedule below provides lesson details.  All reading assignments are from the textbook, Intermediate Microeconomics:  A Modern Approach, by Hal Varian


	Lesson
	Topic 
	Assigned Reading
	Major Assignments

	Aug 22
	Introduction
	
	

	Aug 24
	Budget Constraint
	Chapter 2
	

	Aug 29
	Preferences
	Chapter 3
	

	Aug 31
	Utility
	Chapter 4
	

	Sept 7
	Choice
	Chapter 5
	

	Sept 12
	Demand
	Chapter 6
	

	Sept 14
	Review 
	
	Quiz 1

	Sept 19
	Revealed Preference
	Chapter 7
	

	Sept 21
	Slutsky Equation
	Chapter 8
	

	Sept 26
	Consumer’s Surplus
	Chapter 14
	

	Sept 28
	Market Demand
	Chapter 15
	

	Oct 3
	Review
	
	Quiz 2

	Oct 5
	Equilibrium
	Chapter 16
	Worksheet 1

	Oct 10
	
	
	Midterm Exam

	Oct 12
	Technology
	Chapter 18
	

	Oct 17
	Profit Maximization
	Chapter 19
	

	Oct 19
	Cost Minimization
	Chapter 20
	

	Oct 24
	Cost Curves
	Chapter 21
	

	Oct 26
	Firm Supply
	Chapter 22
	

	Oct 31
	Industry Supply
	Chapter 23
	

	Nov 2
	Review
	
	Quiz 3

	Nov 7
	Monopoly
	Chapter 24
	

	Nov 9
	Monopoly Behavior
	Chapter 25
	

	Nov 14
	Oligopoly
	Chapter 26
	

	Nov 16
	Game Theory 
	Chapter 28
	

	Nov 21
	Externalities
	Chapter 34
	9pm Aplia Experiment

	Nov 28
	Public Goods
	Chapter 36
	Worksheet 2

	Nov 30
	Review
	
	Quiz 4

	Dec 5
	Asymmetric Information
	Chapter 37
	9pm Aplia Experiment

	Dec  10
	
	
	Final Exam

2-4 pm


How to access your Aplia course

Intermediate Microeconomic Analysis

Instructor: James E West
Start Date: 08/22/2011
Course Key: H6KW-7T6E-DCTP

Registration
1. Connect to http://www.aplia.com/

2. If you already have an account, sign in. Go to your My Courses page, and click the Enroll in a New Course button.
If you don't have an account, click the Create a New Account button, and choose Student Account.

3. Enter your Course Key when prompted: H6KW-7T6E-DCTP. Continue to follow the on-screen instructions to access your course.

Payment

Online: Purchase access to your course from the Aplia website.
If you choose to pay later, you can use Aplia without paying until 11:59 PM on 09/11/2011.
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