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Microeconomic Theory: Course Syllabus

Goals and Objectives:

Our goals in this study are to 1) understand how a market economy operates; i.e., how the price system works in organizing economic activity; 2) analyze and evaluate the economic aspects of a market system under the various structural possibilities; 3) examine how resource prices are determined and the allocation role they perform in a market economy; and 4) apply economic theory to real world events and problems.  

Course Requirements:

This is a required course for all economics and business majors.  As such, it is important for you to read the assigned materials before they are discussed in class and complete all the homework assignments.  

Student evaluation will be based on performance on three tests, a comprehensive final examination, and an economic issues notebook with related essay.  The percentage breakdown is a follows:



Test 1





20 percent



Test 2





20 percent



Test 3





20 percent



Wall Street Journal Reviews


20 percent



Departmental Final Exam 


20 percent

All examinations will be in a mixed format--multiple-choice, short answer, and essay:

Wall Street Journal Reviews

All students will be required to maintain Review Notebook containing assigned Wall Street Journal articles and answers to discussion questions about those articles.  You will be required to maintain a notebook containing your work on the review articles.  You should bring your notebook to every class meeting.  I will collect each student’s notebook every three or four weeks.  This will not be done according to any predetermined schedule.  You should be prepared to turn in your notebook every class meeting.  

As a final assignment, using your weekly reviews as raw material, you will be required to write a summary paper on using economics to understand current events in the news.  The articles are intended to increase your awareness of economics in our daily lives and should serve as a basis for the short (less than 5 page) essay you will write.  

Required Texts:

William A. McEachern, Economics: A Contemporary Introduction, 4th edition, South-Western Publishing Company, 1997.  

Wall Street Journal, for review notebook.  

Attendance:

Attendance is extremely important.  As such, the university policy regarding class attendance applies to this course:

To earn credit in a course the student must...attend at least 75% of all class meetings.  Any University-related activity necessitating an absence from class shall count as an absence when determining whether a student has attended the required 75% of class meetings.  

Important Dates (I have a policy of strict adherence to these dates);
February 4: Courses dropped after this date will be recorded as W or WF, according to the report of the professor.  

March 3: Courses dropped after this date will be recorded as failed.  

Office Information:

Room 366, Hankamer School of Business

Phone: 710-4139

E-mail: Jim_Henderson@Baylor.edu

Web home page address: http://hsb.baylor.edu/html/henderso/homepage.htm

Hours: 2-4 pm, Tuesday, Thursday, and Friday

No Office Hours on Monday or Wednesday 

All other times by appointment only


Course Schedule:

Date
Class Topic
Chapter*

Jan 11
Introduction to economic analysis
1

13
Graphing and other tools
1A

18
Surviving economics
2

20
The market: supply and demand
3

25
Concepts in elasticity
5

27
Consumer choice
6

Feb 1
Biblical incentives
R1

3
Test 1: The basics
.

8
Production theory
7

10
Cost concepts
7

15
Production and cost
7

17
Perfect competition 1
8

22
Perfect competition 2
8

24
Monopoly 1
9

Feb 29
Monopoly 2
9

Mar 2
Oligopoly
10

7
Spring Break
.

9
Spring Break
.

14
Monopolistic competition
10

16
Christianity and economics
R2

21
Test 2: Market structure
.

23
Resource markets: perfect competition
11

28
Resource markets: imperfect competition
11

30
Labor unions and labor supply
12

Apr 4
Market failure
14-17

6
Income distribution and poverty
18

11
Economic discrimination


13
Diadelosa 


18
Christianity in business
R3

20
Test 3: Resource markets


25
International trade 1
19

27
International trade 2
19

May 5
Comprehensive final exam, 

10:30 am
.

R1: E. Calvin Beisner, “Biblical Incentives and Economic Systems,” and “Biblical Incentives and an Individual’s Economic Choices.”  

R2: John P. Tiemstra, “ Christianity and Economics: A Review of Recent Literature,” and J. Esmond Birnie, “ Utilitarian Economics: A Theory of Immoral Sentiments?”  

R3: Richard N. Longnecker, “O Tempora! O Mores!—On Being a Christian in Business Today,” and Richard D. Land, “The Ethics of Love Can Succeed in the Marketplace.”  
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