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Study Questions for Chapters 8-11





Note:  Chapters 8-11 discuss the underlying ideas of the secular economic system of markets.





Chapter 8 


Individual Freedom and Private Property:  First Pillar





List the four “pillars” of capitalism.


	1.





	2.





	3.





	4.





Individual Freedom and Social Organization  110


Discuss “spontaneous evolutionary development” as related to the development of language and footpaths.














Briefly explain the role of private property and unrestricted (free) exchange as related to the market economy.














What are the basic requirements for markets to be successful?














Concepts and Problems of Property Rights  112


As presented on page 115, what are some of the limitations that governments may place on property rights?














What is the difference between an absolute right and a qualified right as it relates to property?  














Challenges to Property Rights  116  


No questions.








Chapter 9


Harmony of Self-Interested Behavior: Second Pillar





The Key Question:  Is behavior based on self-interest a harmonizing force or a destructive force in our society?














Mandeville and Narrow Self-Interest  119


In two or three sentences, discuss the Mandevillian view of self-interest and social welfare.














Smith and Benign Self-Interest  122


In two or three sentences, discuss Adam Smith’s view of self-interest and social welfare.














Rawls and Justice  123


What is the Rawlsian concept of appropriate moral behavior?














Religious Restraint on Behavior  124


How can Judeo-Christian moral views contribute to social harmony in a market economy?














How can a perception of injustice on the part of some people damage social harmony in a market economy?














What are the 2 factors that test social harmony in the US today?














Power and Control in an Economy  126  


Why do some competitive situations lend themselves to cooperative behavior among rivals (e.g., farming) while others do not (e.g., auto manufacturing)?














Chapter 10


Limited Government Activity: Third Pillar





What is the deistic religious orientation?














What is the concept of laissez-faire as related to economics?














Clearly explain how this concept was based on the science of economics emulating or copying the 18th century physics and chemistry.














Rules of the Game  132  


(Please note that this is one of the six headings which spell out the prescribed role of government in laissez-faire economics.)


Briefly explain why property rights established by government is a necessary foundation for capitalism.














Stabilization Policy  133  


What are the two types of stabilization policy discussed in this section?











Public Goods and Neighborhood Effects  136  No questions.


Define public goods and list a few examples.











Define neighborhood effects and give examples.  











Information Costs  139  


No questions.








Regulating Natural Monopolies  141  


No questions.








Redistribution of Income  141


What does Charles Murray propose as a way to “reform” the welfare system?














Practical Concerns  143


Present the “beggars lining the streets” argument for government anti-poverty policy.














Present the “neighborhood effects” argument for government anti-poverty policy.














Moral Concerns  144


Present the “means for self-support” argument for government anti-poverty policy.














Present the “economic well-being is relative” argument for government anti-poverty policy.














Government Imperfection and Theory of Public Choice  145  


No questions.





The Christian and Government Intervention  148


Discuss the 3 views of government activity in the economy.




















Chapter 11


The Social Glue of Capitalism


Note:  Chapters 8, 9, and 10 discuss “pillars” of capitalism.  We might say that this chapter deals with the “foundation” of capitalism.





The Western Social Order  151


What are the five threads of a pluralistic Enlightenment social order?  Discuss each with regards to the US economy.  


	1. 








	2. 








	3. 








	4. 








	5. 











Are the five threads in the U.S. becoming stronger or weaker?  Explain.











The Authoritarian Social Order  153


What are the five threads of the authoritarian system of uniformity?  Discuss each with regards to the Russian economy.  


	1. 








	2. 








	3. 








	4. 








	5. 














