Economics 4350/5350

The Economics of Health and Medical Care

Professor James Henderson

Spring 2000 Course Syllabus
Prerequisites:
Knowledge of microeconomic theory is expected prior to enrollment in this course.  Taking Economics 1305 or 2306 may satisfy this prerequisite.  

Goals and Objectives:
The primary goals of this course are to enable the student to:

1. Recognize the relevance of economics to health and medical care and apply economic principles to related health issues.  

2. Understand the mechanisms of the health care delivery system within the broad social, political, and economic contexts.  

3. Explore the changing nature of health and medical care and the implications for medical practice, medical education and research, and health policy.

4. Analyze public policy in health and medical care from an economic perspective.  

To accomplish these goals, the student should be able to:

1.1 Explain the usefulness of economics in understanding matters of life, death, disability, and suffering.

1.2 Identify and describe the various factors that influence the demand for medical care.  

1.3 Summarize the major arguments concerning how practitioners influence the supply of medical care.  

2.1 Explain the observed patterns in the quantity and price of medical care.

2.2 Identify and analyze the relevant issues in health care financing and delivery.  

2.3 Describe the implications of an aging population on the market for medical services.  

3.1 Identify the factors that influence the supply of physicians and demonstrate how they affect the price and quantity of medical care.

3.2 Outline the major issues determining the supply and demand for medical manpower: nurses, technicians, dentists, pharmacists.  

3.3 Explain how the increase in medical malpractice suits has impacted on the market for medical services.  

3.4 Explain the role of medical research and medical technology in the quantity and quality of medical care and the price paid for it.  

4.1 Identify and analyze the reasons for the increasing popularity of national health insurance worldwide. 

4.2 Explain and analyze the roles of government, family, and religion in health care.

4.3 Explain the relation between medical care for the elderly and other aspects of aging.

4.4 Summarize the economic, political, and moral implications of recent changes in reimbursement schemes (PPOs and DRGs) on health and the quality and accessibility of medical care.  

4.5 Describe and critique the quality and quantity of uncompensated medical care.  

4.6 Evaluate the efficacy of alternative delivery systems, primarily HMOs, in containing medical costs.

Required Texts:

James W. Henderson, Health Economics and Policy, South-Western College Publishing, 1999.  
Course Requirements:

There will be a mid-term exam and a comprehensive final exam.  The mid-term exam will count 20 percent toward the final course grade.  The final will count 25 percent.  A research paper is required and will count 25 percent.  Forum, electronic seminar participation, and structured discussions will count for the remaining 30 percent. 

· Internet discussion group—You are required to subscribe to a ListServ or eavesdrop in a newsgroup discussing a health care topic that interests you.  The purpose is to experience communication in the form of an on-line debate.  As you follow the discussion, choose a ListServ/newsgroup that is applicable to your paper topic.  Submit a brief comment related to your paper topic as your contribution to the debate.  Make copies of any responses to your submission that other forum members contributed.  There are search engines that specialize in cataloging Internet discussion groups.  Three such are: CataList www.lsoft.com/lists/listref.html; Liszt www.liszt.com ; and Publicly Accessible Mailing Lists www.paml.net.  This should be completed by April 3 and counts 5 percent of your grade.  

· Electronic seminars—You are required to participate in a minimum of seven electronic seminars, including one that you will organize yourself.  The purpose of these seminars is to give the student organizer assistance in developing a research paper topic.  In each seminar, the organizer will begin with a prepared statement to serve as a springboard for the discussion.  You are required to enter at least six original comments in classmates’ seminars and respond to comments entered by classmates in your seminar.  Responses do not have to be long and involved, but they should be substantive.  The quantity and quality of your participation will be graded on a pass/fail basis.  Seminars will be conducted on the class WebBoard.  The organizer should develop an initial posting to serve as a springboard for discussion as soon as the paper topic is developed (no later than January 30).  All postings should be completed by April 12.  This comprises 10 percent of your grade.  

· Structured Discussion—On four occasions the class will be assigned a discussion topic that can easily be translated into a specific pro-or-con format.  The dates and topics are listed in the schedule below.  1) Each student is required to formally participate in one discussion.  Decide which one you want to discuss and sign up.  2) In preparing for the big day, each student should prepare five pro and five con arguments on the discussion topic.  Each argument must be supported with evidence comprised of an economic theory, a concept, or a study.  These arguments/evidence papers are due the class meeting before the discussion.  3) On the class meeting before the discussion, students will be divided into two groups.  Each group is assigned either the pro or con side of the argument.  Groups are encouraged to meet prior to the discussion to choose their strongest arguments and strategies for presentation.  4) For the first 50 minutes of class, taking turns each side presents an argument with its supporting evidence.  If time permits a challenge from the alternate side and even a short rebuttal will be allowed.  Repeat the process with pro and con alternating.  A record will be kept of the entire discussion.  5) Dropping the assigned advocacy roles, during the remaining time the entire class should examine the arguments, express opinions, and reflect on the issues.  You will be graded on the quality of your written arguments and your participation in the discussion.  Each discussion counts 10 percent of your course grade.  Class attendance and discussion for non-participants will count 5 percent of your course grade.  In addition, students taking this course for graduate credit must write a five-page essay incorporating your personal thoughts on the subject discussed.  You may choose either side in the argument.  This essay is due one week after the date of the discussion.  

Course Outline and Readings:

All readings are required.  A schedule of class discussions and associated readings is attached.  The serious student will undertake all readings prior to the corresponding class discussion.  This is imperative for meaningful class discussions.  

	Date
	Topic of discussion
	Assignments
	Reading

	Jan 9
	Introduction: course goals, using the Internet
	
	1

	11
	The medical care cost problem
	
	1

	16
	Using economics in health care
	
	2

	18
	Analyzing medical care markets
	
	3

	23
	Does the market model work?
	
	3

	25
	Is there a crisis in US medical care?
	Structured Discussion 1
	

	30
	Demand for health and medical care
	Paper topic due
	4

	Feb 1
	The theory of private insurance
	
	5

	6
	Case study in insurance policy
	John Grisham’s The Rainmaker
	See note below

	8
	Market for physicians’ services
	
	6

	13
	Market for hospital services
	
	7

	15
	The managed care revolution
	
	8

	20
	Cost-savings and managed care
	Identification of issues  for paper due
	8

	22
	Should risk-sharing contracts be allowed?
	Structured Discussion 2
	

	27
	Mid-term exam
	
	1-8

	Mar 1
	Confounding issues: Social issues
	
	9

	6
	Spring break
	
	

	8
	Spring break
	
	

	13
	Confounding issues: Aging population
	
	10

	15
	Confounding issues: Legal system
	
	11

	20
	Confounding issues: Technology
	Literature review due
	12

	22
	Should patients be allowed to sue their HMOs?  
	Structured Discussion 3
	

	27
	Government’s role in improving access 
	
	13

	29
	Strategies to control costs
	
	14

	Apr 3
	International comparisons
	Forum work due
	15

	5
	Diadelosa
	
	15

	10
	Lessons from abroad
	Rough draft due
	16

	12
	Reforming the US system
	All electronic seminars completed
	

	17
	Policy options: Single payer, MSA, managed competition
	
	16

	19
	Should the US adopt a single-payer system?  
	Structured Discussion 4
	

	24
	Medicare reform
	Term papers due
	16

	26
	Economic lessons
	
	17

	May 1
	
	
	

	4
	Final Exam—2-4 p.m. 
	
	


Note: Students are expected to familiarize themselves with John Grisham’s The Rainmaker before the class discussion.  An out-of-class viewing will be scheduled or you can rent the video on your own.  

Attendance Policy:

The university policy regarding class attendance applies to this course: 

To earn credit in a course the student must...attend at least 75% of all class meetings.  Any University-related activity necessitating an absence from class shall count as an absence when determining whether a student has attended the required 75% of class meetings. 

Important dates to remember:

February 5
Courses dropped after this day recorded as W or WF, according to the report of the professor

March 13
Courses dropped after this date will be recorded as failed.

Office: 

Room 366, Hankamer School of Business

Hours:  2:00 pm to 4:00 pm Tuesday, Thursday, and Friday

No office hours on Monday and Wednesday

All other times by appointment only.

Phone: 710-4139

Email: Jim_Henderson@Baylor.edu
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