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I.
OBJECTIVES:
· To familiarize students with recent behavioral decision making research in accounting.

· To develop skills to critically evaluate experimental research.

· To generate future research topics.

II.
MATERIALS:

Required: Course pack of articles, book chapters, and working papers.


Optional Background Readings:

1.
Accounting and Human Information Processing: Theory and Applications, Robert Libby, 1981, Prentice Hall.

2.
Studies in Accounting Research #17: Human Information Processing in Accounting, Robert H. Ashton, 1982, American Accounting Association.

3.
Rational Choice in an Uncertain World, Robyn Dawes, 1988, Harcourt Brace Jovanovich, Inc.

4.
Cognitive Psychology and Its Implications (3rd Edition), John R. Anderson, 1990, New York:  W.H. Freeman.

5.
The Psychology of Judgment and Decision Making, Scott Plous, 1993, McGraw-Hill.

6.
Individual and Group Decision Making, N. John Castellan, Jr., 1993, Lawrence Erlbaum Associates.

7.
Judgment and Decision Making Research in Accounting and Auditing, eds. R. Ashton and A. Ashton, 1995, Cambridge University Press.

8.
Yates, F. J. 1990.  Judgment and Decision Making, Englewood Cliffs, NJ: Prentice Hall.

III. COURSE CONTENT

   
In this course we will discuss recent experimental studies that apply behavioral decision theory, psychology, and economics to address a variety of accounting issues. Time constraints prevent us from covering papers in the underlying disciplines.  Therefore, if you are interested in conducting experimental research in accounting, we strongly recommend that you take additional courses in the underlying theoretical disciplines here at the University of Pittsburgh and at Carnegie Mellon University.  

  
This course focuses heavily on recent work and therefore we will not have time to cover many important earlier studies (including many classics) as primary readings.  In fact, you’ll notice that there is little overlap between the papers included in this course and those covered in the last offering of the course. The references in the assigned articles and background readings will give an indication of some of the most important earlier work in each area.  Of course, if you choose to conduct research in a specific area discussed in the course, you will want to read a much wider range of papers on the subject than those included in this course.  

Time constraints also required us to limit the specific topics covered in the course.  Consequently, the syllabus does not include all areas of behavioral accounting research.  In deciding what to include, we considered our own interests.  The hope is that this approach will foster future collaborative research with students who are interested in experimental research.  However, if you are interested in other behavioral topics not covered in the course, we will gladly talk with you about them, and we want you to feel free to select such a topic for your course project (discussed in Section VI).

In designing this course, we reviewed the syllabi of many faculty members who teach similar courses at other universities.  We are very grateful to all of these colleagues for their valuable input.  We owe a special thanks to Steve Kachelmeier and Lisa Koonce at the University of Texas because we relied heavily on their syllabi for the structure of the class sessions we will use in our course.

IV.       STRUCTURE OF EACH CLASS SESSION
With the exception of the introductory session, each session will be comprised of some background reading(s) and three primary research articles.  Each week we will let you know which background articles to emphasize for the next class.  We might discuss some aspects of the background readings in class, but you are not required to read them thoroughly.  During each session we will discuss the three primary research articles.  Each student must read all of these articles carefully.  For each article, one student will be assigned to be an advocate of the study and another student will offer constructive criticism (see schedule of assigned presentations).  The structure of each discussion will be as follows:


(1)
Advocate presents …….10 min.


(2)
Critic presents………….15 min.


(3)
Advocate defends………5 min.


(4)
General discussion……..10-15 min.

After the 2nd article is discussed, we’ll take a break.  We’ll end each class with a general discussion of that week’s topic.

V.
REQUIREMENTS FOR EACH CLASS SESSION

Presentations
Starting on October 29th, you will be assigned to do class presentations, either as an advocate or critic.  The presentation assignments are shown in the schedule on the last page of this syllabus.  We have done our best to balance your opportunities to be an advocate and a critic, and also to balance how often you are paired with each other student.

Advocate:  This is the more challenging of the two roles.  The goal as advocate is not merely to summarize the article, as we all will have read it beforehand.  Rather, be proactive in explaining the study’s contribution and why that contribution is important to accounting theory and/or practice.  What do we learn from the study that is valuable?

The advocate’s primary presentation time is ten minutes, but the advocate also gets five additional minutes of rebuttal time after the critic finishes.

Critic:  The critic should point out the study’s limitations.  Be critical, but constructive.  Criticism is constructive when it is directed to the research, not the researcher.  For each problem you identify, you should explain why it is a problem and how it affects the interpretation of the study’s results.  Also, you should offer suggestions as to how the problem might have been overcome, keeping in mind the cost-benefit tradeoffs that must be made in all experiments.  The critic gets fifteen minutes, following the advocate’s presentation.

Advice:  Have fun with these roles, and make them interesting.  The intent is to foster a balanced discussion of both the strengths and the shortcomings of each assigned article, which we will accomplish if you get in the spirit of your assigned roles.

Presentation Outlines

For each of your presentations as advocate or critic, prepare an outline of approximately one typed page (or two if necessary).  Make 9 copies of this outline for distribution at the time of your presentation to all students in the seminar and to us.  This way, at the end of the semester, each of us will have an outline of the contributions and limitations of each assigned article.

Article Summary Sheets

You must complete and turn in an Article Summary Sheet (see attachment) for each of the three primary articles each week (i.e., not just the one you are presenting).  The intent of the Article Summary Sheet is to get you to identify the conceptual and operational research question of each article, as well as one comment or question you can raise during the general discussion time.

VI.
COURSE PAPER
Each student is required to write a literature review, due February 18, 2002.  You may review any area of experimental literature that interests you.  Rather than simply summarizing individual articles, your review should relate the articles to one another and integrate them in a way that tells the reader what we know from considering the literature as a whole.  In addition, your review should be forward-looking, emphasizing what important issues remain unsettled.  Finally, taking into account what is known and what still needs to be learned, you should describe important future research opportunities.

To ensure that you have selected a suitable topic (i.e., one for which there is a sufficient prior literature, but not one so broad as to be unmanageable), you must let us know the topic you have selected by November 26th.
By January 7th, you must provide us with a progress report on your literature review.  This should be in outline form and should include references you have found as well as bullet points of what we know so far and what important topics remain unsettled.

VII.
FINAL EXAM
The final exam will be an in-class exam on February 11, 2002.  The exam questions will be similar to the type of questions typically included on your written comprehensive exam.

VIII.
GRADE DETERMINATION:

Article presentations and outlines…………....30%


Article summary sheets………………………10%

Participation other than presentations………..15%

Course paper………………………………….25%


Final exam……………………………………20%


Article Summary Sheet

Your name 

Article reference (e.g., Sprinkle [2000]) 

Please fill out the boxes in the following diagram to indicate what you perceive are the study’s primary conceptual and operational research questions.






Does X                     lead to                               Y?


        Conceptual

          Question


        Operational

          Question


Please indicate one question or comment from this research that you would like to discuss:

Class Schedule

	10/22
Background and Introduction

	
	Libby (1981) Chapter 1

Ashton and Ashton (1995) Chapter 1

Kinney (TAR 1986)

Birnberg and Nath (TAR 1964)

Hogarth (AOS 1993)

	10/29
Experience, Knowledge, and Knowledge Acquisition

	Background:

Primary:         
	Libby chapter in Ashton and Ashton (1995) 

Libby and Luft (AOS 1993) 

Bedard and Chi (AJPT 1993)

Bonner and Lewis (JAR  1990) and discussion by Marchant (1990)

Tan and Libby (JAR 1997)

Solomon, Shields, and Whittington (JAR 1999)

Earley (TAR 2001)

	11/5
Diagnostic Reasoning in Auditing

	Background:  

Primary:        
	Bedard and Biggs (TAR 1991) 

Heiman (TAR 1990) 

Hirst and Koonce (CAR 1996)

Heiman-Hoffman, Moser, and Joseph (CAR 1995) 

Anderson and Koonce (AJPT 1998)

Brown, Peecher, and Solomon (JAR 1999)

Bhattacharjee, Kida, and Hanno (JAR 1999)



	11/12
Accountability 

	Background: 

Primary:         
	Kennedy (JAR 1993, TAR 1995) 

Peecher (JAR 1996) 

Cloyd (TAR 1997)

Tan and Kao (JAR 1999)

Wilks (TAR, forthcoming)



	11/19
Accountability and the Dilution Effect

	Background: 

Primary:           
	Hackenbrack (JAR 1992) 

Hoffman and Patton (JAR 1997) 

Glover (JAR 1997)

Shelton (TAR 1999)

Waller and Zimbelman (2001 W/P)

	11/26
Other Behavioral Factors That Affect Judgments

	Background:

Primary:        
	Maines (JAR 1990) 

Hopkins (JAR 1996) 

Hirst and Hopkins (JAR 1999) and discussion by Lipe (1999)

Kadous (TAR 2000)

Joe (2001 W/P)



	12/3
Evidence Acquisition and Judgments

	Background:  

Primary:         
	Ricchiute (TAR 1992) 

Libby and Trotman (AOS 1993) 

Phillips (JAR 1999)

Rau and Moser (TAR 1999) 

Hoffman, Joe, and Moser (2001 W/P)



	12/10
Performance evaluation using accounting information 

	Background: 

Primary:            
	Nourayi and Daroca (Journal of Managerial Issues 1996)

Lipe and Salterio (TAR 2000)

Fredrickson, Peffer and Pratt (JAR 1999)

Tan and Jamal (TAR 2001)



	1/7
Incentive contracts I

	Background:

Primary:           
	Bonner, Hastie, Sprinkle, and Young (JMAR 2000)

Sprinkle (TAR 2000)

Rankin and Sayre (AOS 2000)

Hannan (2001 W/P)



	1/14
Incentive contracts II

	Background:   

 Primary:           
	Young and Lewis chapter in Ashton and Ashton (1995)

Fisher, Maines, Peffer and Sprinkle (2001 W/P)

Evans, Hannan, Krishnan and Moser (TAR 2001)

Fessler (2001 W/P)



	Date TBA     Fairness/ Equity in accounting settings

	Background:

Primary:          
	Luft (JMAR 1997)                      

Moser (BRIA 1998)

Luft and Libby (TAR 1997)

Kachelmeier, Limberg, and Schadewald (TAR 1991)

Kachelmeier and Towry (2001 W/P)

Kim, Evans and Moser (2001 W/P)

	1/28
Investor/Analysts’ judgments

	Background: 

Primary:              
	Maines chapter in Ashton and Ashton (1995) 

Libby, Bloomfield, and Nelson (AOS forthcoming, 2001) 

Schipper (Accounting Horizons 1991) 

Hunton and McEwen (TAR 1997)

Ackert, Church, and Shehata (JAR 1997)

Tan, Libby and Hunton (2001 W/P)



	2/4
Accounting Information and Cooperation

	Background:  

Primary:            
	Dawes and Thaler (1988) 

Drake, Haka, and Ravenscroft (TAR 1999)

Rowe (2001 W/P)

Ghosh (AOS  2000)

	2/11
In-class final exam



	2/18
Literature review due




Schedule of Assigned Presentations

	Date
	Article 1
	Article 2
	Article 3

	
	Advocate
	Critic
	Advocate
	Critic
	Advocate
	Critic

	10/29
	Larry
	Kyonghee
	Jason
	  May
	Lorna
	Lois

	11/5
	Wei
	Jason
	Kyonghee
	May
	Lois
	Larry

	11/12
	Lois
	Kyonghee
	May
	Lorna
	Larry
	Jason

	11/19
	May
	Larry
	Lois
	Lorna
	Kyonghee
	Wei

	11/26
	Lorna
	Kyonghee
	
	
	Wei
	May

	12/3
	Jason
	Wei
	May
	Lois
	Lorna
	Larry

	12/10
	Jason
	Kyonghee
	Larry
	Wei
	May
	Lorna

	1/7
	Larry
	Lois
	Kyonghee
	Wei
	Lorna
	Jason

	1/14
	Lois
	Jason
	Lorna
	Wei
	Kyonghee
	May

	Make-up

Class – date TBA
	     Wei
	Lois
	Jason
	Larry
	Kyonghee
	Lorna

	1/28
	Lois
	Jason
	Wei
	May
	Larry
	Kyonghee

	2/4
	May
	Larry
	Jason
	Lorna
	Wei
	Lois


Independent construct(s):





Dependent construct(s):





Dependent variable(s):





Independent variable(s):
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