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Chapter 7 

1. What are three influences used to explain the location of cities?
2. What are the assumptions of Central Place theory?

3. How does Central Place theory differ from location theory based upon localized resources or a transport corridor?

4. What is meant by the threshold of a good, or its minimum scale economy necessary to exist in a central place?
5. What is the range or hinterland of a central place activity?

6. How does the order of a good relate to its threshold—specifically, what is the difference between a low-order good versus a higher-ordered good?

7. What is meant by shopping externalities?  How would this affect the predicted hierarchy of trade among central place shopping?

8. What is meant by the “rule of twos” with respect to the relative threshold size of three goods?  What would be the relative size and number of central places in a region offering these three goods, starting with the largest city to the smallest village?

9. Where is evidence supporting central place activity most likely to occur?

10. How can central place theory be applied to a hierarchy of shopping preferences within a city and within the nation?

Chapter 8

11. Why is it difficult to use central place theory to predict industrial location, i.e. specifically how do the assumptions of Weber’s model differ from the assumptions of central place theory?

12. What is the difference between a ubiquitous versus a localized resource?

13. When is a firm likely to transport-oriented rather than production oriented in choosing its location?

14. According to Weber’s model with one localized resource plus ubiquities and a difference market location plus ubiquities, where will a firm in an industry producing a “weight-gaining” product locate?  What if the product is “weight-losing?”
15. Why has Weber’s transport-oriented theory diminished in its ability to predict firm location in today’s world?

16. With respect to the use of urban land, why has manufacturing expanded to suburban locations rather than central city locations?
17. Why, according to neoclassical location theory should the costs of labor at different locations equalize in the long-run?

18. Why have differences in the cost of labor persisted within and among countries?

19. What is more mobile, liquid (financial) capital or fixed (physical) capital?

20. If managers are a small group of workers, why are they less mobile than workers as a whole?
21. What are five development stages of the labor and production process from the beginning of manufacturing to today’s flexible production system?

22. What are the roles of information technology, flexible automated machines, and just-in-time inventory management in today’s flexible economy?
23. What is the difference between basic costs versus locational costs of a particular input, such as labor, that affects a firm’s location? 

24. How are location costs affect by the technique of production, i.e. the ability to substitute capital for labor?  Why would a labor-intensive firm like textiles be more sensitive to labor costs than, say, petroleum refining?

25. How do scale considerations affect location decisions of firms?  Specifically, how does worker divisibility affect costs of production and why does this require a larger pool of workers and greater output?
26. What is the difference between economies of scale based on intrafirm output versus agglomeration economies based on interfirm scale economies?

27. How can agglomeration economies affect both production costs and market demand?

28. What is the difference between adoptive and adaptive behavior?  Which type of behavior is becoming more important in location decisions of multinational corporations?

29. What are seven characteristics reported by MacCormac to describe the location of today’s global manufacturing firms?

30. What is the difference between industry concentration and aggregate concentration?  Which measure captures more fully the influence of large corporations?
31. Briefly describe the roles of MNC’s in the global redistribution of factors of production, including capital, managerial skill, technology, product design, and commodities.
32. Why do MNCs demand greater returns from foreign investment than domestic firms in the same country?

33. Describe three stages of globalization of the firm beginning with the move to exports and beyond.

34. Describe the dual economy described by Robert Averitt with respect to core (center) firms and satellite (periphery) firms.

35. What is the difference between economies of scale and economies of growth?

36. What is the difference between internal versus external methods of growth?  Which method is most responsible for corporate firm growth?

37. Describe the three elements (youth, maturity, old age) of the industry life-cycle model.  In which stage is the firm likely to become increasingly decentralized?

38. What are the four waves of the hypothesized Kondratiev cycle from 1800 through 2000?  What, according to some analysis, might be the sources of a fifth Kondratiev cycle?
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39. What are the alternative views of the source of technology?

40. What are some of the adverse effects of the changing geography of employment and industry to LDC’s?  

41. How does global competition affect social relations among owners, between owners of capital versus labor, and between low-skilled versus high-skilled workers? 
42. Where is traditional manufacturing primarily located in North America?  

43. Where did the industrial revolution begin in Europe?

44. What part of the world economy has recently experienced that fastest growth in manufacturing output with the international division of labor?

45. What are some of the effects (benefits and costs) of the shift in the share of global manufacturing employment?

46. How has the location of manufacturing in the U.S. changed in response to global competition?

47. What is the Japanese model for industrial growth?

48. What are some of the problems experienced in Japan as a result of their drive for growth?

49. What Eastern countries have experienced growth at the expense of the decrease in manufacturing in the Western hemisphere?

50. What is the role of export driven growth in the success of newly developing countries?

51. How can export driven countries encourage greater endogenous sources of growth in the future?

52. What policies does the IMF promote among NICs?

53. What are some World industrial problems related to global market saturation, excess capacity, particular country issues, and business cycle outlook?
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