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Course Objective:  To explain why cities exist within regions, where they develop, how they grow, and how different activities are arranged among and within cities.  Also explored is the economics of urban problems, such as poverty, inadequate housing, segregation, congestion, pollution, poverty, education, and crime.

Textbook:  Arthur O’Sullivan, Urban Economics, 6th ed., McGraw-Hill Irwin
Other Resources:  
The Urban Institute Wed Site:  http://www.urban.org/
The Brookings Institution Metro Center:  http://www.brookings.edu/metro
O’Sullivan web site:  www.lclark.edu/~arthuro/
Course Requirements:  Each student (undergraduate or graduate) is expected to participate in class discussion based on Applying the Concept questions at the end of each chapter.  In addition to class participation three in-class exams will be given on the material covered in class.

In addition to the requirements above, graduate students will be divided into groups and assigned a special project for analysis that applies theory learned in the course to a particular urban or regional problem.   Group projects results are expected to be presented in a written report to the professor and shared with undergraduate students in the form of an in-class PowerPoint presentation.

Course Grading:  Percentage contribution to total grade is as follows:

· Among undergraduate students:  In-class exams are valued at 25% each; assigned written assignments are class discussion based on Applying the Concept is valued at 25%.
· Among graduate students: In-class exams are valued at 25% each; the special project report and class presentation is valued at 25%.  Graduate students must also complete all assigned Applying the Concept questions and be able to present their analysis in class in order to receive a final grade in the course. 

COURSE CONTENT
Introduction and Axioms of Urban Economics 
     


Chapter 1


What is Urban Economics?


What is a City?

Why do Cities Exist?

Five Axioms of urban Economics
Part I:  Market Forces in the Development of Cities

Why Do Cities Exist?







Chapter 2


A Region without Cities—Backyard Production

A Trading City—Comparative Advantage and Economies of Scale

Trading Cities in Urban History


A Factory Town

The Industrial Revolution and Factory Cities


A System of Factory Towns


Materials-Oriented Firms and Processing Towns

Assignment 1:  Applying the Concepts.  Be prepared to answer questions 1 – 5 on pages 31-2 as class discussion.  Prepare written answers and be able to lead the discussion of one of the questions as assigned by the professor.   

Why Do Firms Cluster? 







Chapter 3

Localization Economies and Industry Clusters


Urbanization Economies


Evidence of External Economies

Assignment 2:  Applying the Concepts assignment and discussion from questions on pages 51-3.

City Size









Chapter 4

Benefits and Costs of Bigger Cities


Locational Equilibrium, Land Rent, and Utility within a city

A System of Cities
Specialized and Diverse Cities

Differences in City Size—The Puzzle of Large Primary Cities


Agglomeration Economies in Marketing: Shopping Externalities


Innovation in Telecommunications and the Future of Cities

Assignment 3:  Applying the Concepts assignment and discussion from questions on pages 69-70.

Urban Economic Growth







Chapter 5

The Multiplier Process


The Urban Labor Market and Economic Growth


Public Policy and Economic Growth


Predicting Growth: Economic Base Study


Input-Output Analysis


Limitations of Economic Base and Input-Output Studies


Benefits and Costs of Employment Growth

Assignment 4:  Applying the Concepts assignment and discussion from questions on pages 69-70.

Exam I:  Chapters 1-5
Part II:  Land Rent and Land Use Patterns

Urban Land Rent








Chapter 6

Introduction to Land Rent








Bid-Rent Curves in the Manufacturing Sector

Bid-Rent Curves in the Information Sector
Office Bid-Rent Curves

Housing Prices and Residential Bid-Rent Curve

Relaxing the Assumptions

Land Use Patterns in Competition

Assignment 5:  Applying the Concepts assignment and discussion from questions on pages 123-24.

Land-Use Patterns








Chapter 7

 
The Spatial Distribution of Jobs and People


A Closer Look at Subcenters


Urban Density


The Rise of the Monocentric City


The Demise of the Monocentric City


Urban Sprawl and Applications

Assignment 6:  Applying the Concepts assignment and discussion from questions on pages 150-51.

Neighborhood Choice







Chapter 8

Diversity versus Segregation


Sorting for Local Public Goods


Neighborhood Externalities


Neighborhood Choice


Schools and Neighborhood Choice


Racial Segregation and Consequences

Assignment 7:  Applying the Concepts assignment and discussion from questions on pages 182-3.

Zoning and Growth Controls






Chapter 9

Land-Use Zoning: Types and Effects


The Legal Environment of Zoning

A City Without Zoning?


Growth Control: Urban Growth Boundaries


Other Growth Control Policies

Assignment 8:  Applying the Concepts assignment and discussion from questions on pages 202-3.

Exam II:  Chapters 6-9
Part III:  Urban Transportation

Externalities from Autos







Chapter 10

Congestions:  Equilibrium versus Optimum Traffic Volume


The Policy Response: Congestion Tax (Price)


Alternatives to Congestion Tax


The Road Capacity Decision

Autos and Air Pollution


Auto Safety


Autos and Poverty

Assignment 9:  Applying the Concepts assignment and discussion from questions on pages 232-3.

Mass Transit








Chapter 11

Mass Transit Facts


Choosing a Travel Mode:  Commuter Choices

Designing a Transit System


Subsidies for Mass Transit


Deregulation: Contracting and Paratransit


Transit and Land-Use Patterns


Mass Transit and Poverty

Assignment 10:  Applying the Concepts assignment and discussion from questions on pages 252-3.

Part IV:  Urban Crime
Urban Crime








Chapter 12

Crime Facts


The Rational Criminal and the Supply of Crime


Optimal Amount of Crime


Crime Prevention


The Principal of Marginal Deterrence


The Role of Prisons

Assignment 11:  Applying the Concepts assignment and discussion from questions on pages 278-9.

Part V:  Housing

Why Is Housing Different?






Chapter 13

Heterogeneity and Hedonics

Durability of Housing


Moving Costs and Consumer Disequilibrium


The Filtering Model of the Housing Market

Assignment 12:  Applying the Concepts assignment and discussion from questions on pages 298-9.

Housing Policies








Chapter 14

Public Housing


Subsidies for Private Housing


Housing Vouchers

Community Development and Urban Renewal


Which Housing Policy is Best:  Supply-side or Demand-side?


Subsidies for Mortgage Interest

Rent Control

Assignment 12:  Applying the Concepts assignment and discussion from questions on pages 298-9.

Part VI:  Local Government

The Role of Local Government






Chapter 15


The Three Roles of Government


Local Public Goods: Equilibrium versus Optimum


Natural Monopoly


Externalities


Federalism and Metropolitan Government

Assignment 13:  Applying the Concepts assignment and discussion from questions on pages 339-40.

Local Government Revenue






Chapter 16


Who Pays the Residential Property Tax?


From Models to Reality


The Tiebout Model and the Property Tax


Limits on Property Taxes


Intergovernmental Grants

Assignment 14:  Applying the Concepts assignment and discussion from questions on pages 363-4.

Exam III:  Chapters 10 - 16
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