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When I reviewed economic performance based on midyear 2007 data it appeared that the U.S. economy had survived the early 2007 storm that resulted primarily from problems in the housing sector.  But, data reported in early August showed a loss of 4,000 jobs with weakness in housing carrying over into automobile manufacturing.  The resilience in employment is one reason why many economists downplayed the impact of the housing market meltdown on the overall economy.   A reduction in the labor force kept the unemployment rate unchanged at a low 4.6%, but if employment continues to fall it will begin to play on economists’ minds as they prepare their short run forecasts.  The Federal Reserve and U.S. congress are also likely to make more aggressive policy moves to mitigate the impact of higher interest rates and foreclosures on the housing market as the threat of recession increases.  Although risks exist for slower economic growth over the next several quarters, the general view of most analysis is that following efforts by the Fed to calm financial markets the economy will regain firmer footing in late 2008.  One favorable factor is that early 2007 concern over inflation resulting from rising food and energy prices has subsided with little change in the core CPI that excludes food and energy.  Also, while the national economy has been hit hard by a bursting housing bubble, the local economy and the State of Texas is less vulnerable to the downturn.

The most important element being considered among forecasters is the potential influence of a declining housing market on foreclosures, debt loads, and declining wealth experienced by households that could reduce consumer expectations and spending over the next several quarters.  Since mid-2005, the personal savings rate has been negative, implying levels of consumer spending that outstrip disposable income.  The household savings rate stood at -1.0 percent in the first quarter of 2007.   Despite such low personal savings rates, the wealth-to-income ratio has trended upward since early 2003.  While gains in housing prices slowed since 2006, rising stock prices in the first half of 2007 contributed strongly to increases in household wealth until a sudden downturn in August.  Stock prices are more volatile than housing prices and, hence, the risk of sudden changes in household wealth that could affect consumer confidence and spending is higher than before the housing slowdown.

Despite high levels of consumer debt, delinquency rates on most forms of consumer debt remain low.  However, relatively high delinquency rates in the subprime mortgage market have occurred recently, accounting for more than one-half of reported foreclosures in the fourth quarter of 2006.  Most dramatic was the increase in delinquency rates for subprime mortgages with adjustable rates (ARMs) partly because decelerating house prices have made it difficult to refinance in advance of rising interest rates.  On May 17th, Federal Reserve chairman Ben Bernanke delivered a speech on the subprime mortgage market during which he noted that there have already been “signs of self-correction in the market” and, as of yet, there has been “no serious broader spillover to banks or thrift institutions” or spillovers to the rest of the economy or to the financial system.


Fortunately for the local economy, the housing sector has not been a major source of instability, although there has been a 15 percent increase in mortgage foreclosures this year compared with a year ago (compared with 93 percent nationwide).  Waco lenders have not been active in subprime mortgage lending in the housing market primarily because the rate of increase in local housing prices over the past several years has not accelerated appreciably like they have in other parts of the country.  This has eliminated the incentive for potential borrowers to take on excessive housing debt in anticipation of higher equity gains.  Certainly Waco households have experienced higher wealth levels in recent years, but gains have not increased disproportionately in the local housing market.  Indeed, the existence of more affordable housing in Waco has attracted wealthy residents, including retirees, who have sold properties in other parts of the country before moving to Waco.   Unfortunately, the fallout of subprime loans has been a tightening of credit markets that is impacting in other sectors, especially automobile sales.  

The concern over rising energy prices, especially during peak travel periods, and selective food prices, such as for dairy products, has resulted in greater awareness of inflation.  However, like the rest of the country, the core CPI for central Texas has not increased in 2007.  Unfortunately, the price elasticity of demand for each of these products is relatively low, meaning that there are few short-run substitutes that can reduce their impact on household budgets.    
Table 1

Fourth Quarter Retail Sales in Waco MSA

2005 versus 2006

	



Industry
	Gross 
	Sales ($000)
	Percent 

	 
	4th Quarter 2005
	4th Quarter 2006
	Change

	Building Materials
	$47,486.1 
	$45,984.2 
	-3.2%

	General Merchandise
	$120,128.4 
	$129,570.9 
	7.9%

	Food Stores
	  $171,450.1 
	$175,613.1 
	2.4%

	Automotive
	$212,063.4 
	$273,918.6 
	29.2%

	Clothing
	$30,522.3 
	$25,797.9 
	-15.5%

	Home Furnishings
	$51,509.5 
	$50,313.7 
	-2.3%

	Restaurants
	$82,359.0 
	$81,538.6 
	-1.0%

	Drug Stores
	$29,397.9 
	$25,631.9 
	-12.8%

	Liquor Stores
	$5,308.0 
	$5,319.2 
	0.2%

	Misc. Retail
	$103,684.6 
	$104,080.8 
	0.4%

	Total
	$853,914.7 
	$917,771.9 
	7.5%


Source:  Texas Comptroller of Public Accounts
	
          
	



Waco aggregate retail sales were up 7.5 percent during the fourth quarter of 2006 compared with the previous year.  Despite strong aggregate growth, driven by automotive and general merchandise sales, the slower outlook for homebuilding had an impact locally, as building materials and home furnishings sales fell slightly from very high levels during the previous year.  Clothing sales and restaurant sales were also down significantly from the previous year, reflecting a reduction in discretionary spending.   The reduction in drug store sales is generally due to the increased pharmacy sales by food stores (HEB) and general merchandise stores (WalMart and Target).  The surprising strength of automotive sales during the fourth quarter shows that local consumers began the year very confident about their future buying power, since auto sales are especially sensitive to changes in consumer expectations. 
Employment and Income


The two most important components of rising local buying power are increasing levels of employment and higher real per capita incomes among Waco residents.  There are generally two sources of employment data available from the Bureau of Labor Statistics; [image: image19.emf]Figure 5
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namely, data based on a sample of households used to determine the labor force and unemployment rate, and data based on a sample of establishments who are employers of local residents.  The household survey is more comprehensive in that it includes self employed workers that are often missed in establishment surveys.  On the other hand, establishment data has the advantage of classifying workers according to their primary industry and occupation and also is likely to include a higher proportion of full time workers.  Probably the most accurate information is industry data tabulated by the North American Industry Classification System (NAICS) for Texas prepared by the Texas Workforce Commission based on quarterly reports submitted by employers subject to the Texas Unemployment Compensation Act and reported in the Quarterly Census of Employment & Wages.  These reports include not only employment data but also payroll data (total wages) to workers covered by their employers including bonuses, commissions, and cash value or remuneration received in any medium other than cash.  Wages include both taxable and nontaxable wages.  The only problem with the TWC quarterly reports is that they are not as immediately available as monthly BLS reports on employment.  Over time employment estimates will converge and reflect the strength of the labor market, but in the short run there may be significant variation in results from various sources.  I will use each of these sources to evaluate strength in local buying power based on employment and income.

Labor Force, Employment, and the Unemployment Rate 


Growth in the labor force reflects growth in population and the labor force participation rate, defined as the percentage of the working age population that is actively seeking employment.  The unemployment rate is the percent of the labor force that is unemployed.  When the regional labor market is strong it will attract additional workers, adding to the population, and it will increase the percentage number of workers who are actively seeking employment.  A slow growth economy will loose workers and also cause some local workers to become discouraged and drop out of the labor force as job search costs increase.

Figure 1 shows the seasonally-adjusted labor force for the Waco MSA since January 2000.  The strongest growth in the labor force occurred from the beginning of 2002 through early 2005.  During this period the Waco labor force increased by 10,000 persons, which was a faster rate than the overall increase in area population.  Since that time the Waco MSA labor force has shown greater fluctuation, although it reached its previous peak in late 2006 before decreasing during the early part of the year. 
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  Source:  U.S. Bureau of Labor Statistics


Figure 2 indicates that a declining unemployment rate does not always reflect faster job growth.  From May 2006 to May 2007 the Waco MSA unemployment rate decreased from 5.0% to 3.8% due to reduction in the number of unemployed by 1.3 thousand workers coupled with a reduction in the labor force by 0.3 thousand workers. 
Unemployment rates in May among 369 metropolitan areas in the country were lower compared in 212 areas, higher in 137 areas, and unchanged in 23 areas.  Of the 49 metropolitan areas with a Census 2000 population of 1 million or more, four areas in Texas reported the largest annual jobless rate decreases (-1.2% in Houston-Sugar Land-Baytown, and -1.0% each in Austin-Round Rock, Dallas-Fort Worth-Arlington, and San Antonio).  Dallas-Forth Worth reported the largest over-the-year increase in employment among metro areas in the country (+69,500 jobs).  Clearly larger metro areas in Texas are among the most prominent growth centers in the United States.

[image: image2.emf]Figure 2

Waco MSA Unemployment Rate

seasonally-adjusted

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

6.0

6.5

7.0

Jan-00

May-00 Sep-00

Jan-01

May-01 Sep-01

Jan-02

May-02 Sep-02

Jan-03

May-03 Sep-03

Jan-04

May-04 Sep-04

Jan-05

May-05 Sep-05

Jan-06

May-06 Sep-06

Jan-07

May-07


 Source:  U.S. Bureau of Labor Statistics

Waco has benefited from growth momentum that is characterizing every metro area in Texas, but competing for workers especially from larger proximate growth centers is making it difficult to expand the local labor supply.  Over the past year ending in May as the Waco MSA labor force decreased by 3 hundred persons to 112 thousand (-0.27), the State of Texas labor force increased 63,300 persons to11,491.4 thousand potential workers (+0.55%).
Industry Employment and Income


[image: image20.emf]2001 3,436,949 633,633 18.44%

2002 3,596,859 708,209 19.69%

2003 3,835,082 812,334 21.18%

2004 4,010,755 834,260 20.80%

2005 4,256,018 940,736 22.10%

  Source:  US Bureau of Economic Analysis


Figure 3 shows the impact of the 2001 recession and the slow “jobless recovery” in the local economy.    From late 2003 through 2004 Waco experienced strong positive growth in employment.  Growth was up and down in 2005 before fortunes improved in 2006.  From the second quarter of 2006 employment grew at a higher rate, reaching a 2% annual rate of increase over the first half of 2007.  Figure 4 shows that despite negative employment growth during the period from 2001 to late 2003, total wage income increased.  Wage increases reflect rising productivity and inflation rates.  The inflation rate in 2000 for Central Texas of 4.1% (shown in Table 3) undoubtedly influenced the identical rate of increase in wages in 2001.
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  Source:  U.S. Bureau of Labor Statistics
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 Source:  U.S. Bureau of Labor Statistics


The year 2002 was a period of rapid growth in labor income despite slow growth in employment, especially since the 5.5% growth in income occurred with only a 1.6% rate of price inflation.  Following  a 2003 slump in wage and salary employment 2004 was a year of growth in employment and higher wage income per worker that exceeded the inflation rate by 2.5%.  In 2005 and 2006 wages increased at the average inflation rate, but wage income increased due to positive rates of employment. 

The relatively tight local labor market should continue to put pressure for higher wages in 2007.  Average wage increases are also expected for 2007 based on projected cost of living increases in current contract agreements.  The outlook for 2007 and 2008 is for growth in Waco MSA employment of from 1 to 2 percent that when coupled with higher wages per worker will generate area income growth of between 5 and 6 percent. 

Industry Location Quotients


One way of determining the sources of economic expansion in an area is to focus on areas in which a competitive advantage exists to the extent that the industry produces more employment than similar industries in other parts of the country.  An industry location quotient is the ratio of the percent of employment or output in an industry in the local economy divided by the same ratio nationwide.  If the location quotient is greater than one, then the local region has a disproportionate share of national employment or output in the industry which implies a competitive advantage.  

Table 4 shows Waco employment by major NAICS industry classification in 2005 and the industry employment location quotient equal to the percentage of Waco employment divided by the percentage of U.S. employment in each industry.  A higher than average amount of local employment is most apparent in utilities, manufacturing, and educational services with location quotients of 1.650, 1.443 and 1.669 meaning that Waco employs 44.3% more persons in manufacturing and 66.9% more persons in educational services than the national average.  Industries with location quotients above one are generally considered to be exporters of goods and services to other areas and, hence, are important contributors to basic income derived from outside the area that generates subsequent multiplier effects on local spending.
Employment location quotients are not necessarily indicative of the relative economic impact of an industry because of differences in labor productivity and income among industries.  Higher labor productivity measured by output per worker will generally increase labor compensation and income.  Manufacturing, for example, may outsource labor-intensive operations to lower wage countries but continue to maintain capital intensive jobs and higher income management functions in this country.


[image: image5.emf]      Table 4

               Waco Employment and Location Quotient

           by NAICS Industry, 2005

NAICS Industry 2005 Location 

Employment Quotient

100    Forestry, fishing, related activities, and other 3/ 258 0.339

200    Mining 464 0.754

300    Utilities 736 1.650

400    Construction 8,338 1.024

500    Manufacturing 16,099 1.443

600    Wholesale trade 4,661 0.970

700    Retail trade 14,441 1.015

800    Transportation and warehousing 3,215 0.777

900    Information 2,128 0.792

1000    Finance and insurance 6,618 1.077

1100    Real estate and rental and leasing 4,100 0.788

1200    Professional and technical services 4,595 0.533

1300    Management of companies and enterprises 578 0.415

1400    Administrative and waste services 7,093 0.887

1500    Educational services 4,453 1.669

1600    Health care and social assistance 14,026 1.082

1700    Arts, entertainment, and recreation 1,662 0.629

1800    Accommodation and food services 9,640 1.095

1900    Other services, except public administration 7,956 1.086

2000   Government and government enterprises 17,579 0.982

 

Source:  U.S. Bureau of Economic Analysis


Table 5 shows that the relative importance of Waco basic sector is even greater when location quotients are computed on a basis of personal income derived from the industry rather than their contribution to total employment.  Waco’s economic base consists of higher than average paid employees.  The manufacturing location quotient based on personal income generated by the industry rises to 1.615 and educational services increases to 2.873.  Heath care and social assistance has an employment location quotient of 1.082 but a personal income location quotient of 1.112.  

[image: image6.emf]            Table 5 

                  by NAICS Industry

NAICS       INDUSTRY 2005

Location

Income Quotient

300    Utilities 57,110 1.208

400    Construction 278,419 0.893

500    Manufacturing 998,146 1.615

600    Wholesale trade 223,913 0.885

700    Retail trade 326,958 1.037

800    Transportation and warehousing 127,012 0.802

900    Information 98,448 0.560

1000    Finance and insurance 381,132 1.048

1100    Real estate and rental and leasing 79,565 0.645

1200    Professional and technical services 199,154 0.436

1300    Management of companies and enterprises 17,371 0.162

1400    Administrative and waste services 130,613 0.720

1500    Educational services 186,511 2.873

1600    Health care and social assistance 505,644 1.112

1700    Arts, entertainment, and recreation 14,946 0.303

1900    Other services, except public administration 170,837 1.227

2000   Government and government enterprises 826,823 1.030

Source:  U.S. Bureau of Economic Analysis, Department of Commerce

             Waco Personal Income and Location Quotient 

      (thousands of dollars) 


Both employment and income location quotients for Waco are below one in construction and real estate and rental and leasing industries during 2005, even though local construction performance was strong.  The lower relative importance of real estate compared with other parts of the country explains why Waco is not experiencing the recent problem of excessive home building that is currently putting stress on economic performance is other selective geographic regions of the country.  The lowest industry location quotient for Waco is in management of companies and enterprises, reflecting the consolidation of management functions into larger metropolitan areas of the country.
Manufacturing Outlook
As shown in Tables 4 and 5 Waco has a significantly higher percentage of employment and income in manufacturing than the U.S. economy as a whole.  Table 6 shows a further breakdown of sources of income received by workers in Waco manufacturing industries.  



[image: image7.emf]                                                 Table 6

                                                     Location Quotient by Manufacturing Industry

2005 Percent  Location

      INDUSTRY Income of Total  Quotient

Manufacturing Total 998,146 100.00 1.615

   Durable goods  618,907 62.01 1.573

       Wood products 47,963 4.81 2.999

       Nonmetalic minerals 44,237 4.43 2.396

       Fabricated metals 64,669 6.48 1.256

       Machinery 53,701 5.38 1.108

       Electronics 152,472 15.28 1.921

       Electrical equipment and appliance 24,794 2.48 1.348

       Furniture and related products 21,999 2.20 1.270

   Nondurable goods  379,239 37.99 1.688

       Food products 136,305 13.66 3.204

       Textile product mills 5,510 0.55 1.259

       Apparel 947 0.09 0.134

       Paper 63,829 6.39 2.762

       Printing and related support 16,869 1.69 0.721

       Petroleum and coal products 41,937 4.20 2.272

       Plastics and rbber prodcuts 27,975 2.80 1.099

                                 Waco Total Income, Percent of Total, and

                                                 (thousands of dollars) 

Source:  U.S. Bureau of Economic Analysis

Sixty-two percent of local manufacturing is derived from durable goods producers while the other thirty-eight percent is from producers of nondurable goods.  Over the past year industrial production nationwide has improved in both the durable and nondurable area with strength particularly evident in computer and electronics and in food manufacturing, two industries that are strong and expanding locally.  Electronics, which includes L-3 Systems is the dominant employer in the durable goods sector, although the highest location quotients are in wood products (fabricated housing) and nonmetallic minerals (stone, clay, and glass) products.  Food producers dominate nondurable goods production measured by both the percentage of total manufacturing income and location quotient.  The addition of Sanderson Farms will add substantially to area food manufacturing jobs already influenced by Masterfoods USA, Mars, Inc., Cargill foods, Inc., and Pilgram’s Pride among its largest employers.   
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Change Change

2000 523 6 129,200 19

2001 549 5 112,100 -13

2002 532 -3 130,500 16

2003 620 17 137,100 5

2004 788 27 142,900 4

2005 997 27 145,400 2

2006 958 -4 148,900 2

Source: U.S. Bureau of Census and Real Estate Center at Texas 

A&M University
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Figure 5 shows total compensation received by Waco manufacturing employees over the period from 2001-2005.   Table 7 shows the percentage [image: image22.emf]Employment SizeNumber of firms
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 700 < 1000 5

500 < 700 5

300 < 500 23

200 < 300 17

100 < 200 45

50 < 100 27

Total 130

of total Waco MSA payroll received by manufacturing workers over the same five-year period.   Waco’s manufacturing sector increased its percentage share of total area payroll even though its share of total area jobs increased from only 11.8% to 12.2%. 
Figure 6 shows that total manufacturing employment decreased in response to the 2001 national recession until 2003 before gaining growth momentum during 2005.  During the early 2001-2002 “jobless recovery” period manufacturing compensation increased despite negative growth in the number of area manufacturing workers.  
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  Source:  US Bureau of Economic Analysis


Figure 7 shows quarterly performance in manufacturing employment, average weekly wages, and average total compensation for the Waco MSA during 2006.  
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  Source:  Texas Workforce Commission, Quarterly Census of Employment & Wages
Despite fewer net manufacturing jobs during the first quarter total compensation increased dramatically as a result of higher average wage income.  By the third and fourth quarters net employment gains were primary source of additional compensation.  By the fourth quarter of 2006 Waco manufacturing employee income was increasing at an annual rate of 3.1 percent, of which 2% was due to additional jobs and the remaining 1.1% due to higher average wage income.  In general, area manufacturing income has continued to increase since 2006 and is projected to continue to rise at least as fast as total area income in 2008 with employment gains in aerospace and food manufacturing leading the way.

Construction Outlook

Construction performance is likely to vary between residential and nonresidential sectors.  The residential sector is likely to slow in the next several months while construction in the nonresidential sector will flourish.

The Housing Market

The slumping housing market has been a primary cause of slower economic performance at the national level.  The McLennan County Appraisal District reports 1,254 housing starts in 2006 adding to the steady growth since 2001 when 736 new homes were built and up from 1,224 new housing starts reported in 2005.   
Table 8 shows annual single-family building permits issued in McLennan County since 2006.  Obviously, some housing starts take place within the county but not within incorporated areas, so that permits issued are less than the number of housing starts.  However, area permits reflect the strong growth in housing demand that began in 2003 and only recently shows signs of reaching a peak.    
According to the McLennan County Appraisal District the average taxable value of new and existing homes increased 5.4 percent in 2006 from $76,809 to $80,947.   The average price of new building permits increased 2 percent, but the average price of new housing was $68,000 higher than the average for existing housing.  New housing also added to the number of existing houses sold at prices above previously appraised values, resulting in a higher base evaluation of other existing housing.   I would expect that as the number of new houses built reaches a peak that their impact on future appraised values of existing housing will decrease, thereby slowing the rate of increase in average taxable housing values in 2007 and 2008.  
The growth rate in new housing over the past few years has been fueled by rising demand among new and existing residents who have taking advantage of relatively low mortgage rates and stable local building costs.  Outsiders marvel at the affordability of Waco housing compared with other parts of the country.  Table 9 compares the affordability rate of Waco with other Texas metro areas and the average for Texas and the United States during the first quarter of 2007.  The affordability index is the ratio of median family income to the income required to qualify for an 80 percent, fixed-rate mortgage to purchase the area’s median priced home.  

The higher the HAI the more affordable is affordable housing.  Waco HAI during the first quarter of 1.91 was well above the Texas average of 1.52 and even higher relative to the U.S. average of 1.16.  The median selling price of housing in Waco was 76% of the State average and 51% of the national average, while median income in Waco was 96% of the state average and 85% of the national average.  Mortgage Interest rates showed little variation in Texas and were only slightly higher than the national average, reflecting higher demand for mortgage loans in Texas relative to the national average. 
Housing affordability in Waco is most likely to fall among households with variable rate mortgages that purchased more housing than they can comfortably afford.  As mentioned previously the foreclosure rate in McLennan County has increased over the first nine months of this year compared with the same period a year ago.  The rate of foreclosures for the first three quarters of 2006 was 632 homes, compared with 724 homes in 2007.  Inventory of homes for resale has also increased over the past year compared with effective demand.  In July a year ago a home’s average stay on the market was 7.6 months compared with 8.6 months worth of inventory over the same period in 2007.
Table 9

[image: image10.emf]Median Interest Required HUD Med

House Rate Income Family

Price ($) % ($) Income ($)

Abilene 91,100 6.53 22,180 45,100 2.03

Amarillo 112,600 6.53 27,415 49,400 1.80

Arlington 129,800 6.46 31,373 60,600 1.93

Austin 176,700 6.53 43,022 69,300 1.61

Baytown 148,600 6.51 36,105 57,300 1.59

Beaumont 121,400 6.53 29,558 50,200 1.70

Brazoria County 115,300 6.51 28,014 62,600 2.23

Bryan-College Station 134,000 6.53 32,625 51,000 1.56

Corpus Christi 132,500 6.53 32,260 45,800 1.42

Dallas 156,700 6.46 37,875 62,200 1.64

Denton 164,400 6.46 39,736 62,200 1.57

El Paso 126,100 6.53 30,702 36,500 1.19

Fort Worth 111,400 6.46 26,926 60,600 2.25

Galveston 183,300 6.51 44,536 57,300 1.29

Garland 183,300 6.46 44,304 62,200 1.40

Harlingen 99,200 6.79 24,808 30,000 1.21

Houston 146,900 6.51 35,692 57,300 1.61

Irving 134,200 6.46 32,437 62,200 1.92

Killeen-Fort Hood 110,700 6.53 26,952 49,600 1.84

Longview-Marshall 115,400 6.53 28,097 47,500 1.69

Lubbock 102,300 6.53 24,907 48,900 1.96

Lufkin 100,000 6.53 24,347 45,000 1.85

San Angelo 92,800 6.53 22,594 49,100 2.17

San Antonio 143,700 6.79 35,937 53,700 1.49

San Marcos 127,100 6.53 30,945 69,300 2.24

Temple-Belton 107,500 6.53 26,173 49,600 1.90

Tyler 131,200 6.53 31,944 50,900 1.59

Victoria 115,900 6.53 28,218 48,800 1.73

Waco 108,300 6.53 26,368 50,400 1.91

Wichita Falls 91,000 6.53 22,156 49,200 2.22

Texas 141,800 6.53 34,524 52,600 1.52

USA Total 212,300 6.41 51,047 59,000 1.16

Texas Housing Affordability Index

(1st Quarter 2007)



Source: Real Estate Center at Texas A&M University

*The Housing Affordability Index is the ratio of median family income to the income required to qualify for an 80 

percent, fixed-rate mortgage to purchase the median-priced home. The MLS Area represents the local reporting 

Realtors® association's geograph
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Figure 8 shows that MultiList sales of single family housing fell slightly in May and June compared with the previous year after slight gains during the first quarter of the year.  I would expect that the pace of sales will be slower over the remainder of the year compared with extremely strong sales in 2006, but there is no indication of a collapse in housing demand locally nor will there be a significant change in the housing affordability rate next year.  Any increase in housing prices will be offset by rising incomes, while mortgage rates are expected to remain relatively stable.  
As previously mentioned, the average number of months needed to sell a MLS house in McLennan County has increased to 8.6 months from 7.6 months a year ago and to an average of 6 months in 2005 through early 2006.  When this rate exceeds 7 months, my experience is that local housing is more of a “buyers” than a “sellers” market helping to keep housing prices from appreciating significantly.  However, the longer period of time required to deplete inventories of  existing houses for sale is generally due to rising inventories of available housing from additional area construction rather than from significantly slower demand.  I would expect that all home builders will be more cautious in the construction of speculative housing until existing inventories are more fully absorbed.  Despite fewer “spec homes” established area home builders should stay busy with contract construction over the next year as local population and income continue to increase.
Commercial Construction

I could make an extensive list of current and anticipated construction projects that will keep local contractors busy over the next year.  The $73 million MCC bond package and the $63 million city bond package, including $17 million for renovation of the Convention Center head list of public spending.  Waco downtown capital improvements include the $7 million Chamber of Commerce headquarters, $17 million Waco Hilton renovation, and preparations for a $60 million mixed-use development called Waco Town Square.   There are rumors of additional investment that may include needed additional hotel rooms adjacent to the Convention Center.  The U.S. House of Representatives approved legislation that could bring $48.7 million to local infrastructure projects.   Baylor University construction remains active with the completion of Brooks Hall remodeling and the development of a $34 million on-campus football practice facility.

Development along Interstate 35 and Highway 6 is focused on healthcare and retailing.  Providence Hospital is completing its $50 million expansion and Hillcrest Medical Center is constructing a new $184 million hospital at Legends Crossing, a $50 million mixed use development at the crossroads of Texas Highway 6 and I-35.  Industrial construction by Sanderson Farms amounting to $70 million is being completed near TSTC creating an additional 1,300 food processing jobs next year.  Many other commercial projects are underway in Waco that $321 million in investment and 2,189 new jobs.

Retail Trade

Consumer spending comprises about two-thirds of total demand nationwide.  The fear that households could reduce spending in response to rising mortgage defaults and higher gas prices is well documented as a source of uncertainty that could slow the pace of growth in the economy over the next several quarters.  In year-to-date 2007 Waco households have reduced their retail spending compared with a year ago.  Higher gasoline and food prices are affecting unit sales for more discretionary items, such as apparel.  Also, many retail establishments are increasingly using sales promotions to reduce inventories, reducing their profit margins. 
Figure 9 shows steady growth momentum in local retail sales since the first quarter 2001 economic recession through 2006.  Fourth quarter 2006 retail sales were 7.5 percent higher than in the fourth quarter of 2005.  After adjustment for inflation unit retail sales were up more than 5 percent during the important fourth quarter period that may seasonally make or break annual sales performance.  
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Unit sales tax figures for the City of Waco, shown in figure 10, indicate slower retail sales growth in 2007 than a year ago.  Higher gasoline and food prices have impacted on discretionary incomes that have slowed the purchase of durable goods.  Auto sales during the fourth quarter of 2006 were 29 percent higher than during the fourth quarter of 2005, a growth rate slowed significantly in early 2007.  Furniture and fixtures sales have also slowed while apparel sales continue to be relatively sluggish.     


Some of the slower growth in City of Waco sales tax rebates is due to a higher percentage of area sales in outlying city jurisdictions.  Table 10 shows that although the City of Waco is the dominant tax jurisdiction in the county, some of their slower pace of growth in unit sales tax receipts is due to a shift in share to other significant outlying McLennan County jurisdictions, especially Hewitt-Lorena-Robinson, Woodway-McGregor, and Bellmead-Lacy Lakeview.
Table 10

Unit Sales Tax Allocations to Local Jurisdictions
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Bellmead 1.50% 1,674,981.48 1,563,994.40 7.09%

Beverly Hills 1.50% 301,824.43 286,021.72 5.52%

Bruceville Eddy 1.00% 38,024.59 35,356.05 7.54%

Crawford 1.50% 31,942.97 28,643.49 11.51%

Gholson 1.50% 12,766.58 11,069.70 15.32%

Hallsburg 1.00% 2,393.75 2,085.33 14.78%

Hewitt 1.50% 695,758.96 617,876.05 12.60%

Lacy Lakeview 1.50% 355,112.71 326,756.20 8.67%

Leroy 1.00% 2,589.51 2,824.14 -8.30%

Lorena 1.50% 115,821.68 108,263.63 6.98%

Mart 1.25% 56,039.23 52,741.04 6.25%

Mc Gregor 1.50% 338,768.75 311,084.02 8.89%

Moody 1.00% 24,947.73 22,423.88 11.25%

Riesel 1.25% 32,512.76 28,870.34 12.61%

Robinson 1.50% 481,264.82 447,518.57 7.54%

Ross 1.00% 2,415.80 2,614.75 -7.60%

Waco 1.50% 16,029,589.77 15,587,875.52 2.83%

West 1.50% 214,001.94 203,536.32 5.14%

Woodway 1.50% 982,136.58 858,029.35 14.46%

County Total 21,392,894.04 20,497,584.50 4.36%

County/City % Change

Source:  Windows on State Government, Texas Comptroller’s Office

The percent growth in county total unit sales tax receipts is probably a reasonable estimate of the current pace of retail sales in the area, growing at an average rate of near 5% compared with over 7% at this time a year ago.  Unless there is a major shift in consumer expectations, I would expect that fourth quarter 2007 retail sales performance will remain about 2% below the 7.5% growth rate experienced in the fourth quarter of last year with the decline primarily in spending on durable goods, such as automobiles and furniture and fixtures.

Service Industry Outlook


The service sector has traditionally been viewed as a source of non basic income that is generated by changes in the export or basic sector of the economy.  Higher export demand adds income into the area that is circulated in the non basic service sector to generate a multiplier effect on total area income.  Limits to the multiplier are the leakage of spending into other sectors of the country (imports) or savings and taxes that flow to other regions rather than support local spending.  This traditional view understates the role of the service sector as a source of basic income.  Indeed, if a location quotient of 1.0 indicates area services that are self-sufficient, then location quotients of greater than one indicate that a portion of local services are provided to outsiders and, hence, are an export industry that bring basic income into the area.  
Waco MSA location quotient with respect to income in educational services is 2.872 indicating that Waco has almost three times the amount of income as the national average generated in educational services.  Health care’s location quotient of 1.112 indicates 11.2% more income generated than the national average.  Other services, except public administration, with a location quotient of 1.227 generates 22.7% more local income than the national average, while finance and insurance and public services generate 4.8% and 3.0% more than the national average, respectively.  Clearly, Waco’s service sector reaches beyond McLennan County to add basic income, while at the same time it helps to generate local spending that adds to the area’s income multiplier.

Education and Healthcare 


I have already discussed the current and projected construction by Waco’s education and health care providers that will add to local income and provide the facilities for additional growth as well as income stability.  Figure 11 shows the steady growth and stability of seasonally-adjusted quarterly average employment in educational services in the Waco MSA from the first quarter of 2000 through the fourth quarter of 2006.  Education services not only serve existing students but are an important ingredient to other residents who benefit from continuing education and outreach programs.  
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  Source:  Texas Workforce Commission
Waco’s three higher education facilities—Baylor University, McLennan Community College, and Texas State Technical College—add stability and growth to the local economy.  Last fall Baylor dedicated its $8 million basketball practice facility and this May it broke ground on a $34 million on an on-campus football practice facility and academic center.  This $42.8 million Brooks Village on-campus student housing community opened this fall.  In 2008 Baylor will open the 10,900 square foot faculty center.  McLennan Community College is beginning new construction and renovation projects financed by the $74.4 million bond election to help provide affordable college education to about 8,000 credit hour students and continuing education classes and community learning services.  TSTC is responding rapidly to technologies in collaboration with business and industry that serve as a cornerstone in Waco’s competitive workforce.  Local school districts are also expanding average salaries to attract teachers to serve over 42,000 students in local public school districts and private and charter schools.
Figure 12 shows growth in employment by area hospitals that accelerated in 2004 and is expected to reach higher levels next year with the Providence expansion.  Upon completion in summer 2009 the new Hillcrest facility expansion will broaden their geographic outreach in the Central Texas area and further add to local income generated by medical services.
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  Source:  Texas Workforce Commission

The growth in Waco’s hospital facilities is an important ingredient in attracting retirees from other parts of the country that add to the demand for housing and other goods and services, such as grocery, leisure, entertainment, and restaurant services.

Professional and Business Services

A challenge facing intermediate-sized metropolitan areas, including Waco, over the past few years has been the increased consolidation of professional company management services into larger metro areas, especially Dallas and Houston among Texas cities.  Agglomeration economies of larger areas continue to increase with greater linkages among firms in the same industry, such as among energy and telecommunications companies, as well as general benefits fostered by economies of scale needed to support higher ordered urban services, such as international air transportation.   Merger activity continues to increase with consolidation of central management functions in larger cities.

The Waco Chamber of Commerce is working diligently to attract firms in target industries that employ higher pay technical and professional workers. In May 2007 Waco had eight organizations with more than 1000 employees and a ninth, namely, Sanderson Farms that will enter this group at full capacity by August 2008.  
Table 11 shows that Waco has a diversified size distribution of at least 130 employers that employ over 50 persons.  Many of these firms, such as Hillcrest and Providence Hospitals and Baylor University, hire professionals in addition to being led by a team of administrators.  The Chamber of Commerce itself is leading the way with a professional staff that will include 23 full time and 3 part time persons that will occupy of its new $4 million headquarters at Heritage Square that is designed to house 27 full time and 7 part time staff members.   

Hospitality and Leisure


Employment growth in Waco’s leisure and hospitality industry has stabilized over the past two years after increasing rapidly from mid-2002 to mid-2005.   Over the three-year period over one thousand leisure and hospitality industry workers were generated by growth in the number of visitor attractions and accommodations. 
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  Source:  Texas Travel Research Center


In year-end 2001 the Waco MSA had 34 hotels, providing annual room nights totaling 991.1 thousand with an annual average occupancy rate of 60.6 percent.  By the fourth quarter of 2006 Waco had 41 hotels providing 1,141.2 thousand room nights with an annual average occupancy rate of 60.8 percent.  In general, therefore, over the past five years the construction of hotels has added to the supply of hotel rooms available at the same pace with the number of hotel rooms demanded for occupancy.  In fourth quarter 2006 the hotel occupancy rate fell to 56.9% compared to 61.1% in the fourth quarter of 2005.  First quarter 2007 hotel occupancy fell further to 56.0 percent compared with 60.1 percent in first quarter 2006.  The increase in gasoline prices and slowing of the economy seems to be having a cyclical impact on travel demand and the number of overnight visitors that has resulted in a reduction in room revenue of $46 thousand or 0.5% in first quarter 2007 compared with the same period in 2006.

The good news for 2008 is that major investments are in place to transform the downtown area through additional business investment vital to the attraction of visitors and amenity driven “footloose” businesses to urban areas.  The just completed $2 million renovation of the Courtyard by Marriot and the ongoing $17 million makeover of the Waco Hilton are essential to the public’s investment return from updated conference room facilities and the scheduled $17 million remodeling of the Convention Center itself.  Latent demand for conventions can also support additional hotel rooms adjacent to the Convention Center rumored to take place at the site of three buildings, including the Buzzard Billy’s.  An important catalyst to the development will be the new $4 million Chamber of Commerce headquarters and $60 million Waco Town Square.  It is clear that development around Heritage Square will provide an anchor to new investment that will capture the interest of investors and significantly improve the image of Waco around the country as a vital and growing urban area. 
Summary and Conclusions


This time a year ago I had some hope (about 50% probability) that President Bush (or Laura) would choose Baylor as the site for the Bush Presidential Library.   It is now evident that SMU in Dallas is the likely site.  Despite his choice there are many positive benefits that have occurred as a result of the community effort to attract the library.  Waco is on the map of potential investors who are beginning to realize its potential for new business development.  New residents are coming to Waco from many parts of the country attracted by the relatively low cost of living and the quality of life.  Population growth of about 1% per year is expected indefinitely into the future, fast enough to support consumer and housing markets and to attract new investors to employ existing and potential residents, but not so fast that excessive demands on public infrastructure and education cannot be met.  The economy with its diversified industrial base and strength in health care and higher education will continue to exhibit cyclical stability that exceeds the national average and many other regions of the country.

Despite relative stability the Waco economy is not an island that is immune to cyclical changes affecting the national and global economies.  Local industrial firms still respond to market conditions with expansion, downsizing, and occasional closings.  Housing construction responds to favorable interest rates initiated by national monetary policy that increases the affordability of housing and encourages new builders into the market.  Time lags in housing construction do lead to excessive inventories that slow the subsequent pace of housing starts.   Local consumers hear national news and respond to unfavorable global events that may affect their future expectations.  Higher local gasoline and food prices respond to international supply and demand conditions that affect local buying patterns.  

As we look forward to 2008 there is increasing uncertainty in the minds of households that is likely to have impact on year-end sales compared with this time a year ago.  The annual rate of retail sales of 7.5% growth during the fourth quarter of last year is likely to slow to perhaps 5% growth this year, still exceeding the rate of inflation. Home purchases may also slow slightly as potential buyers see less fear of rising home prices or mortgage interest rates that would reduce home affordability rates and begin to expect more choices in a “buyers” market over the next several quarters.  Home builders are likely to be more cautious in “spec housing” construction and focus on contract housing.  Less demand nationwide for new housing will keep housing material costs in check, although there is uncertainty concerning future labor costs dependent on immigrant labor.   Despite slower housing construction, commercial construction will be exceptionally strong over the next year, driven by spending on facilities education and healthcare and on public infrastructure.  Retail trade facilities also will increase, especially along the I-35 corridor.  On balance, the number of new jobs generated in Waco next year will be sufficient to absorb increases in the labor force and keep the unemployment rate near its current annual rate of less than 5%.  In the absence of any major global effect energy prices are expected to fall with the decrease in global demand and food prices will stabilize so that the rate of inflation will remain relatively low near its core rate of about 2%.  
                   Table 2


Waco Population, 2000 - 2006�
�
�
�
�
�
Year�
Population�
 % Growth�
�
2000�
213,517�
0.9�
�
2001�
215,507�
0.9�
�
2002�
217,149�
0.8�
�
2003�
219,446�
1.1�
�
2004�
222,453�
1.4�
�
2005�
224,365�
0.9�
�
2006�
226,189�
0.8�
�
Source: U.S. Bureau of the Census�
�






Table 3


Waco MSA Annual Inflation Rate





Year�
Inflation Rate�
�
1999�
2.5�
�
2000�
4.1�
�
2001�
3.5�
�
2002�
1.6�
�
2003�
2.2�
�
2004�
2.0�
�
2005�
3.0�
�
2006�
3.3�
�
Source:  Baylor Center for Business and   Economic Research
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Table 7


Percentage of Total Waco MSA Compensation 


Contributed by Manufacturing, 2001-2005
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Table 8


New Single-Family Housing Building Permits


Issued in McLennan County
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Table 11


Waco’s Leading Employers
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  Source:  Waco Business Directory
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				Table 5

		Waco Personal Income and Location Quotient

				by NAICS Industry

		(thousands of dollars)

		NAICS		INDUSTRY		2005		Location		US

						Income		Quotient

		300		    Utilities		57,110		1.208		77,668,000

		400		    Construction		278,419		0.893		512,144,000

		500		    Manufacturing		998,146		1.615		1,015,266,000		1.615

		510		     Durable goods manufacturing		618,907		1.573		646,266,000		1.573

		511		      Wood product manufacturing		47,963		2.999		26,273,000		2.999

		512		      Nonmetallic mineral product manufacturing		44,237		2.396		30,327,000		2.396

		514		      Fabricated metal product manufacturing		64,669		1.256		84,575,000		1.256

		515		      Machinery manufacturing		53,701		1.108		79,621,000		1.108

		516		      Computer and electronic product manufacturing		152,472		1.921		130,359,000		1.921

		517		      Electrical equipment and appliance manufacturing		24,794		1.348		30,213,000		1.348

		521		      Furniture and related product manufacturing		21,999		1.270		28,455,000		1.27

		522		      Miscellaneous manufacturing		25,188		0.754		54,857,000		0.754

		530		     Nondurable goods manufacturing		379,239		1.688		369,000,000		1.688

		531		      Food manufacturing		136,305		3.204		69,882,000		3.204

		534		      Textile product mills		5,510		1.259		7,188,000		1.259

		535		      Apparel manufacturing		947		0.134		11,649,000		0.134

		537		      Paper manufacturing		63,829		2.762		37,959,000		2.762

		538		      Printing and related support activities		16,869		0.721		38,452,000		0.721

		539		      Petroleum and coal products manufacturing		41,937		2.272		30,316,000		2.272

		542		      Plastics and rubber products manufacturing		27,975		1.099		41,797,000		1.099

		600		    Wholesale trade		223,913		0.885		415,578,000

		700		    Retail trade		326,958		1.037		517,938,000

		701		     Motor vehicle and parts dealers		79,218		1.221		106,613,000

		702		     Furniture and home furnishings stores		12,132		0.878		22,688,000

		703		     Electronics and appliance stores		14,977		0.995		24,733,000

		704		     Building material and garden supply stores		31,980		1.117		47,050,000

		705		     Food and beverage stores		44,562		0.946		77,385,000

		706		     Health and personal care stores		15,383		0.693		36,458,000

		707		     Gasoline stations		21,826		1.497		23,949,000

		708		     Clothing and clothing accessories stores		16,190		0.744		35,729,000

		709		     Sporting goods, hobby, book and music stores		8,736		0.909		15,782,000

		711		     General merchandise stores		55,233		1.271		71,411,000

		712		     Miscellaneous store retailers		19,037		1.027		30,457,000

		713		     Nonstore retailers		7,684		0.491		25,683,000

		800		    Transportation and warehousing		127,012		0.802		260,028,000

		900		    Information		98,448		0.560		288,777,000

		1000		    Finance and insurance		381,132		1.048		597,567,000

		1100		    Real estate and rental and leasing		79,565		0.645		202,514,000

		1200		    Professional and technical services		199,154		0.436		750,224,000

		1300		    Management of companies and enterprises		17,371		0.162		175,750,000

		1400		    Administrative and waste services		130,613		0.720		297,957,000

		1500		    Educational services		186,511		2.873		106,628,000

		1600		    Health care and social assistance		505,644		1.112		747,106,000

		1601		     Ambulatory health care services		248,941		1.113		367,480,000

		1602		     Hospitals		165,284		1.182		229,791,000

		1603		     Nursing and residential care facilities		67,502		1.290		85,988,000

		1604		     Social assistance		23,917		0.615		63,847,000

		1700		    Arts, entertainment, and recreation		14,946		0.303		81,096,000

		1701		     Performing arts and spectator sports		3,551		0.153		38,070,000

		1702		     Museums, historical sites, zoos, and parks		2,127		0.597		5,853,000

		1703		     Amusement, gambling, and recreation		9,268		0.410		37,173,000

		1800		    Accommodation and food services		134,508		1.002		220,500,000

		1801		     Accommodation		15,991		0.442		59,472,000

		1802		     Food services and drinking places		118,517		1.209		161,028,000

		1900		    Other services, except public administration		170,837		1.227		228,731,000

		2000		   Government and government enterprises		826,823		1.030		1,319,146,000

		2010		    State and local		556,793		0.976		936,760,000

		2011		     State government		120,575		0.757		261,654,000

		2012		     Local government		436,218		1.061		675,106,000
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				Table 5

		Waco Personal Income and Location Quotient

				by NAICS Industry

		(thousands of dollars)

		NAICS		INDUSTRY		2005		Location

						Income		Quotient

		300		    Utilities		57,110		0.000

		400		    Construction		278,419		0.000

		500		    Manufacturing		998,146		0.000

		510		     Durable goods manufacturing		618,907		0.000

		511		      Wood product manufacturing		47,963		0.000

		512		      Nonmetallic mineral product manufacturing		44,237		0.000

		514		      Fabricated metal product manufacturing		64,669		0.000

		515		      Machinery manufacturing		53,701		0.000

		516		      Computer and electronic product manufacturing		152,472		0.000

		517		      Electrical equipment and appliance manufacturing		24,794		0.000

		521		      Furniture and related product manufacturing		21,999		0.000

		522		      Miscellaneous manufacturing		25,188		0.000

		530		     Nondurable goods manufacturing		379,239		0.000

		531		      Food manufacturing		136,305		0.000

		534		      Textile product mills		5,510		0.000

		535		      Apparel manufacturing		947		0.000

		537		      Paper manufacturing		63,829		0.000

		538		      Printing and related support activities		16,869		0.000

		539		      Petroleum and coal products manufacturing		41,937		0.000

		542		      Plastics and rubber products manufacturing		27,975		0.000

		600		    Wholesale trade		223,913		0.000

		700		    Retail trade		326,958		0.000

		701		     Motor vehicle and parts dealers		79,218		0.000

		702		     Furniture and home furnishings stores		12,132		0.000

		703		     Electronics and appliance stores		14,977		0.000

		704		     Building material and garden supply stores		31,980		0.000

		705		     Food and beverage stores		44,562		0.000

		706		     Health and personal care stores		15,383		0.000

		707		     Gasoline stations		21,826		0.000

		708		     Clothing and clothing accessories stores		16,190		0.000

		709		     Sporting goods, hobby, book and music stores		8,736		0.000

		711		     General merchandise stores		55,233		0.000

		712		     Miscellaneous store retailers		19,037		0.000

		713		     Nonstore retailers		7,684		0.000

		800		    Transportation and warehousing		127,012		0.000

		900		    Information		98,448		0.000

		1000		    Finance and insurance		381,132		0.000

		1100		    Real estate and rental and leasing		79,565		0.000

		1200		    Professional and technical services		199,154		0.000

		1300		    Management of companies and enterprises		17,371		0.000

		1400		    Administrative and waste services		130,613		0.000

		1500		    Educational services		186,511		0.000

		1600		    Health care and social assistance		505,644		0.000

		1601		     Ambulatory health care services		248,941		0.000

		1602		     Hospitals		165,284		0.000

		1603		     Nursing and residential care facilities		67,502		0.000

		1604		     Social assistance		23,917		0.000

		1700		    Arts, entertainment, and recreation		14,946		0.000

		1701		     Performing arts and spectator sports		3,551		0.000

		1702		     Museums, historical sites, zoos, and parks		2,127		0.000

		1703		     Amusement, gambling, and recreation		9,268		0.000

		1800		    Accommodation and food services		134,508		0.000

		1801		     Accommodation		15,991		0.000

		1802		     Food services and drinking places		118,517		0.000

		1900		    Other services, except public administration		170,837		0.000

		2000		   Government and government enterprises		826,823		0.000

		2010		    State and local		556,793		0.000

		2011		     State government		120,575		0.000

		2012		     Local government		436,218		0.000
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Sheet3

		Table 6

		Waco Total Income, Percent of Total, and

		Location Quotient by Manufacturing Industry

		(thousands of dollars)

				2005		Percent		Location

		INDUSTRY		Income		of Total		Quotient

		Manufacturing Total		998,146		100.00		1.615

		Durable goods		618,907		62.01		1.573

		Wood products		47,963		4.81		2.999

		Nonmetalic minerals		44,237		4.43		2.396

		Fabricated metals		64,669		6.48		1.256

		Machinery		53,701		5.38		1.108

		Electronics		152,472		15.28		1.921

		Electrical equipment and appliance		24,794		2.48		1.348

		Furniture and related products		21,999		2.20		1.270

		Nondurable goods		379,239		37.99		1.688

		Food products		136,305		13.66		3.204

		Textile product mills		5,510		0.55		1.259

		Apparel		947		0.09		0.134

		Paper		63,829		6.39		2.762

		Printing and related support		16,869		1.69		0.721

		Petroleum and coal products		41,937		4.20		2.272

		Plastics and rbber prodcuts		27,975		2.80		1.099
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Figure 11
Annual Percent Change in Waco MSA Retail Sales 
From Same Quarter of Previous Year
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Sheet1

				Year		Gross Sales		$million				Amount Subject to State Tax		Outlets		% taxed

				1999.1		512,873,396		512.87				261,186,342		2,548

				1999.2		538,833,995		538.83				275,443,815		2,596

				1999.3		580,855,426		580.86				281,583,015		2,635

				1999.4		677,512,769		677.51				315,191,672		4,172

				2000.1		583,423,350		583.42		13.76		277,561,634		2,653		47.57

				2000.2		596,687,701		596.69		10.74		285,306,791		2,691		47.82

				2000.3		597,157,138		597.16		2.81		286,345,129		2,733		47.95

				2000.4		689,872,375		689.87		1.82		313,319,747		4,088		45.42

				2001.1		560,591,706		560.59		-3.91		277,808,333		2,602		49.56

				2001.2		627,916,487		627.92		5.23		286,838,287		2,620		45.68

				2001.3		606,304,128		606.30		1.53		288,008,414		2,614		47.50

				2001.4		721,327,121		721.33		4.56		326,375,912		3,975		45.25

				2002.1		579,426,941		579.43		3.36		283,937,305		2,676		49.00

				2002.2		622,123,276		622.12		-0.92		299,616,890		2,918		48.16

				2002.3		612,273,050		612.27		0.98		299,683,977		3,086		48.95

				2002.4		721,402,973		721.40		0.01		327,294,635		4,576		45.37

				2003.1		591,950,442		591.95		2.16		284,047,029		2,985		47.98

				2003.2		630,316,432		630.32		1.32		297,102,998		3,101		47.14

				2003.3		661,909,698		661.91		8.11		305,383,916		3,082		46.14

				2003.4		744,877,327		744.88		3.25		339,627,708		4,777		45.60

				2004.1		610,902,505		610.90		3.20		302,960,787		2,987		49.59

				2004.2		654,541,039		654.54		3.84		313,710,244		3,116		47.93

				2004.3		680,880,098		680.88		2.87		321,805,876		3,196		47.26

				2004.4		790,401,999		790.40		6.11		357,168,153		4,757		45.19

				2005.1		636,415,721		636.42		4.18		314,477,747		2,968		49.41

				2005.2		679,928,147		679.93		3.88		324,861,436		3,082		47.78

				2005.3		696,443,497		696.44		2.29		325,703,580		3,074		46.77

				2005.4		853,914,692		853.91		8.04		365,074,451		4,440		42.75

				2006.1		688,703,286		688.70		8.22		326,279,490		2,761		47.38

				2006.2		733,831,044		733.83		7.93		336,117,095		2,802		45.80

				2006.3		726,750,314		726.75		4.35		335,326,377		2,723		46.14

				2006.4		917,771,898		917.77		7.48		367,935,737		3,751		40.09





Sheet1

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



Figure 10
Annual Percent Change in Waco MSA Retail Sales 
From Same Quarter of Previous Year
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Figure 11
Waco MSA Education Services Employment
Seasonally-adjusted

9878.1202882051

9781.233760545

9773.3335454456

10332.6921158603

10483.9704387353

10422.1522674267

10594.1828869473

10797.2166029134

11075.0196898226

11051.1096202142

11092.2263076337

11186.3054895048

11351.3031460904

11420.9086342937

11432.453500366

11315.3400692418

11342.4226064247

11514.6043413651

11613.8396844432

11449.3375174302

11390.7722112715

11534.5395981888

11769.6063509953

11562.4909181226

11453.9227155613

11610.2935741188

11643.5583247722

11905.921414961



Report

								Hospital Employment Forecast

										Report for Total - Student Edition

										Created: 6/7/2007 at 10:12:22 AM

																						Series: 5,901

		Summary:																				Date		Data		Fitted		Forecast		Upper: 95%		Lower: 5%

				Number of series: 1																		Period 1		5,887		5,816

				Periods to forecast: 4																		Period 2		5,803		5,896

				Seasonality: 4 quarters																		Period 3		5,806		5,857

				Error Measure: RMSE																		Period 4		5,886		5,879

																						Period 5		5,843		5,934

		Series: 5,901														Range: F5:F31						Period 6		5,999		5,852

																						Period 7		6,030		6,051

				Method: Holt-Winters' Multiplicative																		Period 8		6,047		6,105

				Parameters:																		Period 9		5,989		6,095

						Alpha:  0.987																Period 10		6,026		6,000

						Beta:  0.001																Period 11		6,040		6,077

						Gamma:  0.999																Period 12		6,041		6,114

				Error: 113.63																		Period 13		6,127		6,088

																						Period 14		6,085		6,137

				Series Statistics:																		Period 15		6,090		6,136

						Mean: 6,311																Period 16		6,302		6,164

						Std. Dev.: 408																Period 17		6,485		6,348

						Minimum: 5,803																Period 18		6,521		6,491

						Maximum: 7,000																Period 19		6,773		6,572

						Ljung-Box: 183.5561																Period 20		7,000		6,850

																						Period 21		6,809		7,046

				Forecast:																		Period 22		6,751		6,817

																						Period 23		6,784		6,805

						Date		Lower: 5%				Forecast		Upper: 95%								Period 24		6,695		6,863

						Period 28		6,835				7,029		7,223								Period 25		6,673		6,740

						Period 29		6,872				7,073		7,275								Period 26		6,955		6,681

						Period 30		6,873				7,083		7,294								Period 27		6,951		7,006

						Period 31		6,914				7,133		7,353								Period 28						7,029		7,223		6,835

																						Period 29						7,073		7,275		6,872

																						Period 30						7,083		7,294		6,873

																						Period 31						7,133		7,353		6,914

				Method Errors:

						Method						RMSE		MAD		MAPE

				Best:		Holt-Winters' Multiplicative						113.63		91.179		1.42%

				2nd:		Double Exponential Smoothing						116.14		83.707		1.29%

				3rd:		Holt-Winters' Additive						118.08		95.949		1.50%

				4th:		Single Exponential Smoothing						118.44		83.192		1.28%

				5th:		Single Moving Average						120.68		86.385		1.33%

				6th:		Seasonal Multiplicative						125.6		98.325		1.54%

				7th:		Seasonal Additive						127.79		91.046		1.41%

				8th:		Double Moving Average						147.8		107.89		1.65%

				Method Statistics:

						Method						Durbin-Watson		Theil's U

				Best:		Holt-Winters' Multiplicative						1.974		0.947

				2nd:		Double Exponential Smoothing						1.86		0.977

				3rd:		Holt-Winters' Additive						1.904		0.954

				4th:		Single Exponential Smoothing						1.686		1

				5th:		Single Moving Average						1.669		1

				6th:		Seasonal Multiplicative						1.661		1.065

				7th:		Seasonal Additive						1.713		1.021

				8th:		Double Moving Average						1.045		1.152

				Method Parameters:

						Method						Parameter		Value

				Best:		Holt-Winters' Multiplicative						Alpha		0.987

												Beta		0.001

												Gamma		0.999

				2nd:		Double Exponential Smoothing						Alpha		0.999

												Beta		0.059

				3rd:		Holt-Winters' Additive						Alpha		0.937

												Beta		0.001

												Gamma		0.001

				4th:		Single Exponential Smoothing						Alpha		0.999

				5th:		Single Moving Average						Periods		1

				6th:		Seasonal Multiplicative						Alpha		0.987

												Gamma		0.999

				7th:		Seasonal Additive						Alpha		0.999

												Gamma		0.001

				8th:		Double Moving Average						Periods		3
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Results Table

		Charts for Total - Student Edition

		Created: 6/7/2007 at 10:12:24 AM

																						Series: 5,901

																						Date		Data		Fitted		Forecast		Upper: 95%		Lower: 5%

																						Period 1		5,887		5,816

																						Period 2		5,803		5,896

																						Period 3		5,806		5,857

																						Period 4		5,886		5,879

																						Period 5		5,843		5,934

																						Period 6		5,999		5,852

																						Period 7		6,030		6,051

																						Period 8		6,047		6,105

																						Period 9		5,989		6,095

																						Period 10		6,026		6,000

																						Period 11		6,040		6,077

																						Period 12		6,041		6,114

																						Period 13		6,127		6,088

																						Period 14		6,085		6,137

																						Period 15		6,090		6,136

																						Period 16		6,302		6,164

																						Period 17		6,485		6,348

																						Period 18		6,521		6,491

																						Period 19		6,773		6,572

																						Period 20		7,000		6,850

																						Period 21		6,809		7,046

																						Period 22		6,751		6,817

																						Period 23		6,784		6,805

																						Period 24		6,695		6,863

																						Period 25		6,673		6,740

																						Period 26		6,955		6,681

																						Period 27		6,951		7,006

																						Period 28						7,029		7,223		6,835

																						Period 29						7,073		7,275		6,872

																						Period 30						7,083		7,294		6,873

																						Period 31						7,133		7,353		6,914
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Methods Table

		Results Table for Total - Student Edition

		Created: 6/7/2007 at 10:12:24 AM

		Series		Date		Historical Data		Forecast		Lower: 5%		Upper: 95%		Residuals

		5,901		Period 1		5,887		5,816						71

		5,901		Period 2		5,803		5,896						-93

		5,901		Period 3		5,806		5,857						-51

		5,901		Period 4		5,886		5,879						7

		5,901		Period 5		5,843		5,934						-91

		5,901		Period 6		5,999		5,852						147

		5,901		Period 7		6,030		6,051						-21

		5,901		Period 8		6,047		6,105						-58

		5,901		Period 9		5,989		6,095						-106

		5,901		Period 10		6,026		6,000						26

		5,901		Period 11		6,040		6,077						-37

		5,901		Period 12		6,041		6,114						-73

		5,901		Period 13		6,127		6,088						39

		5,901		Period 14		6,085		6,137						-52

		5,901		Period 15		6,090		6,136						-46

		5,901		Period 16		6,302		6,164						138

		5,901		Period 17		6,485		6,348						137

		5,901		Period 18		6,521		6,491						30

		5,901		Period 19		6,773		6,572						201

		5,901		Period 20		7,000		6,850						150

		5,901		Period 21		6,809		7,046						-237

		5,901		Period 22		6,751		6,817						-66

		5,901		Period 23		6,784		6,805						-21

		5,901		Period 24		6,695		6,863						-168

		5,901		Period 25		6,673		6,740						-67

		5,901		Period 26		6,955		6,681						274

		5,901		Period 27		6,951		7,006						-55

		5,901		Period 28				7,029		6,835		7,223

		5,901		Period 29				7,073		6,872		7,275

		5,901		Period 30				7,083		6,873		7,294

		5,901		Period 31				7,133		6,914		7,353

		Series		5,901

				Data

		Date		Historical Data		Lower: 5%		Fit & Forecast		Upper: 95%		Residuals

		Period 1		5,887				5,816				71

		Period 2		5,803				5,896				-93

		Period 3		5,806				5,857				-51

		Period 4		5,886				5,879				7

		Period 5		5,843				5,934				-91

		Period 6		5,999				5,852				147

		Period 7		6,030				6,051				-21

		Period 8		6,047				6,105				-58

		Period 9		5,989				6,095				-106

		Period 10		6,026				6,000				26

		Period 11		6,040				6,077				-37

		Period 12		6,041				6,114				-73

		Period 13		6,127				6,088				39

		Period 14		6,085				6,137				-52

		Period 15		6,090				6,136				-46

		Period 16		6,302				6,164				138

		Period 17		6,485				6,348				137

		Period 18		6,521				6,491				30

		Period 19		6,773				6,572				201

		Period 20		7,000				6,850				150

		Period 21		6,809				7,046				-237

		Period 22		6,751				6,817				-66

		Period 23		6,784				6,805				-21

		Period 24		6,695				6,863				-168

		Period 25		6,673				6,740				-67

		Period 26		6,955				6,681				274

		Period 27		6,951				7,006				-55

		Period 28				6,835		7,029		7,223

		Period 29				6,872		7,073		7,275

		Period 30				6,873		7,083		7,294

		Period 31				6,914		7,133		7,353





Output

		Methods Table for Total - Student Edition

		Created: 6/7/2007 at 10:12:24 AM

		Series		Methods		Table Items		Table Items Data

		5,901		Holt-Winters' Multiplicative		MAD		91.179

		5,901		Holt-Winters' Multiplicative		MAPE		1.417

		5,901		Holt-Winters' Multiplicative		RMSE		113.63

		5,901		Holt-Winters' Multiplicative		Theil's U		0.947

		5,901		Holt-Winters' Multiplicative		Durbin-Watson		1.974

		5,901		Holt-Winters' Multiplicative		Alpha		0.987

		5,901		Holt-Winters' Multiplicative		Beta		0.001

		5,901		Holt-Winters' Multiplicative		Gamma		0.999

		5,901		Holt-Winters' Multiplicative		Rank		1

		5,901		Double Exponential Smoothing		MAD		83.707

		5,901		Double Exponential Smoothing		MAPE		1.29

		5,901		Double Exponential Smoothing		RMSE		116.14

		5,901		Double Exponential Smoothing		Theil's U		0.977

		5,901		Double Exponential Smoothing		Durbin-Watson		1.86

		5,901		Double Exponential Smoothing		Alpha		0.999

		5,901		Double Exponential Smoothing		Beta		0.059

		5,901		Double Exponential Smoothing		Rank		2

		5,901		Holt-Winters' Additive		MAD		95.949

		5,901		Holt-Winters' Additive		MAPE		1.496

		5,901		Holt-Winters' Additive		RMSE		118.08

		5,901		Holt-Winters' Additive		Theil's U		0.954

		5,901		Holt-Winters' Additive		Durbin-Watson		1.904

		5,901		Holt-Winters' Additive		Alpha		0.937

		5,901		Holt-Winters' Additive		Beta		0.001

		5,901		Holt-Winters' Additive		Gamma		0.001

		5,901		Holt-Winters' Additive		Rank		3

		5,901		Single Exponential Smoothing		MAD		83.192

		5,901		Single Exponential Smoothing		MAPE		1.282

		5,901		Single Exponential Smoothing		RMSE		118.44

		5,901		Single Exponential Smoothing		Theil's U		1

		5,901		Single Exponential Smoothing		Durbin-Watson		1.686

		5,901		Single Exponential Smoothing		Alpha		0.999

		5,901		Single Exponential Smoothing		Rank		4

		5,901		Single Moving Average		MAD		86.385

		5,901		Single Moving Average		MAPE		1.332

		5,901		Single Moving Average		RMSE		120.68

		5,901		Single Moving Average		Theil's U		1

		5,901		Single Moving Average		Durbin-Watson		1.669

		5,901		Single Moving Average		Periods		1

		5,901		Single Moving Average		Rank		5

		5,901		Seasonal Multiplicative		MAD		98.325

		5,901		Seasonal Multiplicative		MAPE		1.536

		5,901		Seasonal Multiplicative		RMSE		125.6

		5,901		Seasonal Multiplicative		Theil's U		1.065

		5,901		Seasonal Multiplicative		Durbin-Watson		1.661

		5,901		Seasonal Multiplicative		Alpha		0.987

		5,901		Seasonal Multiplicative		Gamma		0.999

		5,901		Seasonal Multiplicative		Rank		6

		5,901		Seasonal Additive		MAD		91.046

		5,901		Seasonal Additive		MAPE		1.413

		5,901		Seasonal Additive		RMSE		127.79

		5,901		Seasonal Additive		Theil's U		1.021

		5,901		Seasonal Additive		Durbin-Watson		1.713

		5,901		Seasonal Additive		Alpha		0.999

		5,901		Seasonal Additive		Gamma		0.001

		5,901		Seasonal Additive		Rank		7

		5,901		Double Moving Average		MAD		107.89

		5,901		Double Moving Average		MAPE		1.647

		5,901		Double Moving Average		RMSE		147.8

		5,901		Double Moving Average		Theil's U		1.152

		5,901		Double Moving Average		Durbin-Watson		1.045

		5,901		Double Moving Average		Periods		3

		5,901		Double Moving Average		Rank		8

		Series		5,901

				Table Items

		Methods		Rank		RMSE		MAD		MAPE		Durbin-Watson		Theil's U		Periods		Alpha		Beta		Gamma

		Double Exponential Smoothing		2		116.14		83.707		1.29		1.86		0.977				0.999		0.059

		Double Moving Average		8		147.8		107.89		1.647		1.045		1.152		3

		Holt-Winters' Additive		3		118.08		95.949		1.496		1.904		0.954				0.937		0.001		0.001

		Holt-Winters' Multiplicative		1		113.63		91.179		1.417		1.974		0.947				0.987		0.001		0.999

		Seasonal Additive		7		127.79		91.046		1.413		1.713		1.021				0.999				0.001

		Seasonal Multiplicative		6		125.6		98.325		1.536		1.661		1.065				0.987				0.999

		Single Exponential Smoothing		4		118.44		83.192		1.282		1.686		1				0.999

		Single Moving Average		5		120.68		86.385		1.332		1.669		1		1





Total

		

		Centered Moving Average and Deseasonalization

										Centered

										Moving		Ratio to		Seasonal		Educ. Serv.

		t		Year		Quarter		Educ. Serv.		Average		CMA		Indexes		Deseasonalized

		1		2000		1		10,011						1.013		9,878.1

		2		2000		2		9,813						1.003		9,781.2

		3		2000		3		9,537		10019.500		0.952		0.976		9,773.3

		4		2000		4		10,410		10176.625		1.023		1.007		10,332.7

		5		2001		1		10,625		10357.125		1.026		1.013		10,484.0

		6		2001		2		10,456		10515.750		0.994		1.003		10,422.2

		7		2001		3		10,338		10649.125		0.971		0.976		10,594.2

		8		2001		4		10,878		10802.875		1.007		1.007		10,797.2

		9		2002		1		11,224		10942.500		1.026		1.013		11,075.0

		10		2002		2		11,087		11052.250		1.003		1.003		11,051.1

		11		2002		3		10,824		11136.250		0.972		0.976		11,092.2

		12		2002		4		11,270		11217.625		1.005		1.007		11,186.3

		13		2003		1		11,504		11305.500		1.018		1.013		11,351.3

		14		2003		2		11,458		11363.250		1.008		1.003		11,420.9

		15		2003		3		11,156		11378.375		0.980		0.976		11,432.5

		16		2003		4		11,400		11389.000		1.001		1.007		11,315.3

		17		2004		1		11,495		11422.875		1.006		1.013		11,342.4

		18		2004		2		11,552		11461.875		1.008		1.003		11,514.6

		19		2004		3		11,333		11484.875		0.987		0.976		11,613.8

		20		2004		4		11,535		11493.500		1.004		1.007		11,449.3

		21		2005		1		11,544		11515.000		1.003		1.013		11,390.8

		22		2005		2		11,572		11548.250		1.002		1.003		11,534.5

		23		2005		3		11,485		11570.500		0.993		0.976		11,769.6

		24		2005		4		11,649		11588.000		1.005		1.007		11,562.5

		25		2006		1		11,608		11582.125		1.002		1.013		11,453.9

		26		2006		2		11,648		11610.000		1.003		1.003		11,610.3

		27		2006		3		11,362						0.976		11,643.6

		28		2006		4		11,995						1.007		11,905.9

				Calculation of Seasonal Indexes

				1		2		3		4

		2000						0.952		1.023

		2001		1.026		0.994		0.971		1.007

		2002		1.026		1.003		0.972		1.005

		2003		1.018		1.008		0.980		1.001

		2004		1.006		1.008		0.987		1.004

		2005		1.003		1.002		0.993		1.005

		2006		1.002		1.003

		mean:		1.013		1.003		0.976		1.007		4.000

		adjusted:		1.013		1.003		0.976		1.007		4.000





Total
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Texas

				WACO, TEXAS																						TEXAS

				EMPLOYMENT												WAGES										EMPLOYMENT										WAGES

				Amb. HC		Educ. Serv.		SA edu. empl		Elem. & Sec.		HC Soc Assist.		Hospitals		Amb. HC Wages		Educ. Serv. Wages		Elem. & Sec. Wages		HC Soc Assist Wages		Hospitals Wages		TX Amb. HC		TX Educ. Serv.		TX Elem. & Sec.		TX HC Soc Assist.		TX Hospitals		TX Amb. HC Wages		TX Educ. Serv. Wages		TX Elem. & Sec. Wages		TX HC Soc Assist Wages		TX Hospitals Wages

		2000.1		3,818		10,011		9878		6,161		13,811		5,901		603		546		505		576		732		358,491		900,529		644,833		967,796		320,518		616		528		524		546		642

		2000.2		3,909		9,813		9781		5,939		13,889		5,887		706		581		549		583		669		364,808		896,088		636,904		976,798		321,367		664		537		536		558		621

		2000.3		4,089		9,537		9773		5,657		14,025		5,803		709		579		544		582		665		371,128		840,815		594,579		986,830		321,212		675		570		574		580		668

		2000.4		3,956		10,410		10333		6,251		14,012		5,806		843		555		525		606		631		373,389		926,662		660,112		989,450		320,930		812		546		542		628		652

		2001.1		4,074		10,625		10484		6,511		14,184		5,886		625		539		498		600		758		374,107		922,094		661,453		991,481		321,705		632		545		537		572		689

		2001.2		4,123		10,456		10422		6,397		14,282		5,843		707		566		516		604		716		381,602		915,627		652,029		1,005,941		324,781		683		561		557		583		665

		2001.3		4,245		10,338		10594		6,389		14,664		5,999		734		572		514		604		697		388,647		862,391		608,568		1,020,616		329,784		694		589		587		606		714

		2001.4		4,201		10,878		10797		3,799		14,498		6,030		834		571		508		656		729		392,939		955,234		676,679		1,029,610		333,242		851		569		563		665		697

		2002.1		4,211		11,224		11075		6,882		14,376		6,047		656		551		493		596		716		392,387		952,792		682,317		1,031,940		336,155		651		560		549		600		741

		2002.2		4,333		11,087		11051		6,855		14,490		5,989		696		576		512		528		517		402,404		949,432		675,467		1,047,569		338,099		701		575		568		610		708

		2002.3		4,410		10,824		11092		6,668		14,632		6,026		734		581		509		581		621		412,627		885,737		623,043		1,063,897		341,954		710		611		609		633		761

		2002.4		4,390		11,270		11186		7,008		14,658		6,040		856		598		524		680		765		416,502		989,584		701,587		1,068,604		343,943		862		588		582		689		735

		2003.1		4,306		11,504		11351		7,161		14,880		6,041		641		578		508		609		756		418,946		984,220		703,644		1,073,801		346,518		659		582		572		616		766

		2003.2		4,406		11,458		11421		7,084		14,992		6,127		695		608		534		628		769		425,406		977,019		698,620		1,083,741		349,089		701		597		590		621		727

		2003.3		4,455		11,156		11432		6,843		14,884		6,085		716		610		529		668		839		435,238		906,190		644,639		1,096,298		353,206		715		625		619		649		788

		2003.4		4,489		11,400		11315		7,067		14,852		6,090		831		612		528		673		749		437,342		1,000,337		711,508		1,095,565		353,114		852		592		583		706		781

		2004.1		4,529		11,495		11342		7,162		15,323		6,302		622		593		510		628		790		437,768		994,053		712,407		1,097,640		348,783		669		582		566		636		804

		2004.2		4,559		11,552		11515		7,143		15,725		6,485		689		618		537		615		732		443,921		992,715		708,093		1,106,895		348,249		714		601		592		644		770

		2004.3		4,619		11,333		11614		6,972		15,928		6,521		749		617		533		681		866		453,268		930,535		665,344		1,118,376		350,431		736		622		606		675		836

		2004.4		4,639		11,535		11449		7,120		16,163		6,773		863		626		547		688		776		459,264		1,017,564		729,286		1,127,645		349,392		889		613		593		754		877

		2005.1		4,678		11,544		11391		7,167		15,815		7,000		639		610		530		615		741		456,335		1,013,741		729,694		1,124,313		352,496		679		596		575		637		796

		2005.2		4,771		11,572		11535		7,068		15,837		6,809		733		642		556		654		776		462,707		1,010,416		725,580		1,135,736		353,481		746		613		593		674		821

		2005.3		4,825		11,485		11770		6,860		15,946		6,751		752		645		556		665		786		473,361		946,586		674,928		1,153,156		356,766		775		650		631		709		883

		2005.4		4,789		11,649		11562		7,139		16,043		6,784		879		648		560		712		813		477,089		1,038,060		740,917		1,157,938		357,508		897		631		607		763		888

		2006.1		4,734		11,608		11454		7,050		15,598		6,695		681		621		530		648		771		477,526		1,034,948		744,382		1,148,667		357,466		726		619		592		677		842

		2006.2		4,836		11,648		11610		7,047		15,867		6,673		756		657		577		692		832		485,253		1,033,917		738,038		1,162,708		359,888		770		640		621		713		887

		2006.3		4,927		11,362		11644		6,843		16,370		6,955		753		670		576		662		764		492,100		968,895		691,946		1,175,774		364,609		778		677		657		712		869

		2006.4		4,949		11,995		11906		7,512		16,417		6,951		926		662		565		735		825		496,392		1,071,407		766,165		1,183,695		366,980		915		660		641		793		939
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Figure 11
Waco MSA Education Services Employment
Seasonally-adjusted

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0



Waco 1

		Amb. HC		Educ. Serv.		Elem. & Sec.		HC Soc Assist.		Hospitals		Amb. HC Wages		Educ. Serv. Wages		Elem. & Sec. Wages		HC Soc Assist Wages		Hospitals Wages

		  358,491  		  900,529  		  644,833  		  967,796  		  320,518  		  $616  		  $528  		  $524  		  $546  		  $642  

		  364,808  		  896,088  		  636,904  		  976,798  		  321,367  		  $664  		  $537  		  $536  		  $558  		  $621  

		  371,128  		  840,815  		  594,579  		  986,830  		  321,212  		  $675  		  $570  		  $574  		  $580  		  $668  

		  373,389  		  926,662  		  660,112  		  989,450  		  320,930  		  $812  		  $546  		  $542  		  $628  		  $652  

		  374,107  		  922,094  		  661,453  		  991,481  		  321,705  		  $632  		  $545  		  $537  		  $572  		  $689  

		  381,602  		  915,627  		  652,029  		  1,005,941  		  324,781  		  $683  		  $561  		  $557  		  $583  		  $665  

		  388,647  		  862,391  		  608,568  		  1,020,616  		  329,784  		  $694  		  $589  		  $587  		  $606  		  $714  

		  392,939  		  955,234  		  676,679  		  1,029,610  		  333,242  		  $851  		  $569  		  $563  		  $665  		  $697  

		  392,387  		  952,792  		  682,317  		  1,031,940  		  336,155  		  $651  		  $560  		  $549  		  $600  		  $741  

		  402,404  		  949,432  		  675,467  		  1,047,569  		  338,099  		  $701  		  $575  		  $568  		  $610  		  $708  

		  412,627  		  885,737  		  623,043  		  1,063,897  		  341,954  		  $710  		  $611  		  $609  		  $633  		  $761  

		  416,502  		  989,584  		  701,587  		  1,068,604  		  343,943  		  $862  		  $588  		  $582  		  $689  		  $735  

		  418,946  		  984,220  		  703,644  		  1,073,801  		  346,518  		  $659  		  $582  		  $572  		  $616  		  $766  

		  425,406  		  977,019  		  698,620  		  1,083,741  		  349,089  		  $701  		  $597  		  $590  		  $621  		  $727  

		  435,238  		  906,190  		  644,639  		  1,096,298  		  353,206  		  $715  		  $625  		  $619  		  $649  		  $788  

		  437,342  		  1,000,337  		  711,508  		  1,095,565  		  353,114  		  $852  		  $592  		  $583  		  $706  		  $781  

		  437,768  		  994,053  		  712,407  		  1,097,640  		  348,783  		  $669  		  $582  		  $566  		  $636  		  $804  

		  443,921  		  992,715  		  708,093  		  1,106,895  		  348,249  		  $714  		  $601  		  $592  		  $644  		  $770  

		  453,268  		  930,535  		  665,344  		  1,118,376  		  350,431  		  $736  		  $622  		  $606  		  $675  		  $836  

		  459,264  		  1,017,564  		  729,286  		  1,127,645  		  349,392  		  $889  		  $613  		  $593  		  $754  		  $877  

		  456,335  		  1,013,741  		  729,964  		  1,124,313  		  352,496  		  $679  		  $596  		  $575  		  $637  		  $796  

		  462,707  		  1,010,416  		  725,580  		  1,135,736  		  353,481  		  $746  		  $613  		  $593  		  $674  		  $821  

		  473,361  		  946,586  		  674,928  		  1,153,156  		  356,766  		  $775  		  $650  		  $631  		  $709  		  $883  

		  477,089  		  1,038,060  		  740,917  		  1,157,938  		  357,508  		  $897  		  $631  		  $607  		  $763  		  $888  

		  477,526  		  1,034,948  		  744,382  		  1,148,667  		  357,466  		  $726  		  $619  		  $592  		  $677  		  $842  

		  485,253  		  1,033,917  		  738,038  		  1,162,708  		  359,888  		  $770  		  $640  		  $621  		  $713  		  $887  

		  492,100  		  968,895  		  691,946  		  1,175,774  		  364,609  		  $778  		  $677  		  $657  		  $712  		  $869  

		  496,392  		  1,071,407  		  766,165  		  1,183,695  		  366,980  		  $915  		  $660  		  $641  		  $793  		  $939  
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		Centered Moving Average and Deseasonalization

										Centered

										Moving		Ratio to		Seasonal		Data

		t		Year		Quarter		Data		Average		CMA		Indexes		Deseasonalized

		1		1		1		8,480						0.987		8,595.4

		2		1		2		8,731						1.016		8,594.9

		3		1		3		8,679		8590.875		1.010		1.008		8,610.6

		4		1		4		8,494		8584.375		0.989		0.990		8,582.9

		5		2		1		8,439		8601.125		0.981		0.987		8,553.8

		6		2		2		8,720		8680.375		1.005		1.016		8,584.0

		7		2		3		8,824		8794.500		1.003		1.008		8,754.4

		8		2		4		8,983		8916.500		1.007		0.990		9,077.1

		9		3		1		8,863		9014.875		0.983		0.987		8,983.6

		10		3		2		9,272		9054.250		1.024		1.016		9,127.4

		11		3		3		9,059		9085.250		0.997		1.008		8,987.6

		12		3		4		9,063		9114.750		0.994		0.990		9,157.9

		13		4		1		9,031		9190.250		0.983		0.987		9,153.9

		14		4		2		9,340		9274.625		1.007		1.016		9,194.4

		15		4		3		9,595		9345.250		1.027		1.008		9,519.4

		16		4		4		9,202		9457.125		0.973		0.990		9,298.4

		17		5		1		9,457		9516.250		0.994		0.987		9,585.7

		18		5		2		9,809		9545.250		1.028		1.016		9,656.1

		19		5		3		9,599		9582.750		1.002		1.008		9,523.3

		20		5		4		9,430		9589.750		0.983		0.990		9,528.7

		21		6		1		9,529		9610.000		0.992		0.987		9,658.6

		22		6		2		9,793		9645.250		1.015		1.016		9,640.3

		23		6		3		9,777						1.008		9,699.9

		24		6		4		9,534						0.990		9,633.8

				Calculation of Seasonal Indexes

				1		2		3		4

		1						1.010		0.989

		2		0.981		1.005		1.003		1.007

		3		0.983		1.024		0.997		0.994

		4		0.983		1.007		1.027		0.973

		5		0.994		1.028		1.002		0.983

		6		0.992		1.015

		mean:		0.986		1.016		1.008		0.990		4.000

		adjusted:		0.987		1.016		1.008		0.990		4.000
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Sheet1

		

														2001														2002		2003		2004		2005		2006

														1st Qtr														1st Qtr		1st Qtr		1st Qtr		1st Qtr		1st Qtr

														Leisure and Hospitality														Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality

														  8,480  														  8,439  		  8,863  		  9,031  		  9,457  		  9,529  

														  $21,230,948  														  $22,493,142  		  $23,556,201  		  $24,948,505  		  $26,522,423  		  $28,071,376  

														2001														2002		2003		2004		2005		2006

														2nd Qtr														2nd Qtr		2nd Qtr		2nd Qtr		2nd Qtr		2nd Qtr

														Leisure and Hospitality														Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality

														  8,731  														  8,720  		  9,272  		  9,340  		  9,809  		  9,793  

														  $23,135,923  														  $24,315,679  		  $25,073,573  		  $25,766,450  		  $27,598,843  		  $28,565,557  

														2001														2002		2003		2004		2005		2006

														3rd Qtr														3rd Qtr		3rd Qtr		3rd Qtr		3rd Qtr		3rd Qtr

														Leisure and Hospitality														Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality

														  8,679  														  8,824  		  9,059  		  9,595  		  9,599  		  9,777  

														  $22,485,923  														  $23,494,690  		  $24,386,269  		  $26,209,442  		  $27,528,037  		  $28,460,496  

														2001														2002		2003		2004		2005		2006

														4th Qtr														4th Qtr		4th Qtr		4th Qtr		4th Qtr		4th Qtr

														Leisure and Hospitality														Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality		Leisure and Hospitality

														  8,494  														  8,983  		  9,063  		  9,202  		  9,430  		  9,534  

														  $23,831,247  														  $25,185,121  		  $25,919,337  		  $26,841,188  		  $27,918,484  		  $28,765,300  

		2001.1		8480		8595		21,231.0						  8,480  		  $21,230,948  												  8,439  		  8,863  		  9,031  		  9,457  		  9,529  		  $21,230,948  		  $22,493,142  		  $23,556,201  		  $24,948,505  		  $26,522,423  		  $28,071,376  

		2001.2		8731		8595		23,136.0						  8,731  		  $23,135,923  												  8,720  		  9,272  		  9,340  		  9,809  		  9,793  		  $23,135,923  		  $24,315,679  		  $25,073,573  		  $25,766,450  		  $27,598,843  		  $28,565,557  

		2001.3		8679		8611		22,486.0						  8,679  		  $22,485,923  												  8,824  		  9,059  		  9,595  		  9,599  		  9,777  		  $22,485,923  		  $23,494,690  		  $24,386,269  		  $26,209,442  		  $27,528,037  		  $28,460,496  

		2001.4		8494		8583		23,831.0						  8,494  		  $23,831,247  												  8,983  		  9,063  		  9,202  		  9,430  		  9,534  		  $23,831,247  		  $25,185,121  		  $25,919,337  		  $26,841,188  		  $27,918,484  		  $28,765,300  

		2002.1		8439		8554		22,493.0		-0.5		-0.5		  8,439  		  $22,493,142  

		2002.2		8720		8584		24,316.0		-0.1		-0.1		  8,720  		  $24,315,679  

		2002.3		8824		8754		23,495.0		1.7		1.7		  8,824  		  $23,494,690  

		2002.4		8983		9077		25,185.0		5.8		5.8		  8,983  		  $25,185,121  

		2003.1		8863		8984		23,556.0		5.0		5.0		  8,863  		  $23,556,201  

		2003.2		9272		9127		25,074.0		6.3		6.3		  9,272  		  $25,073,573  

		2003.3		9059		8988		24,386.0		2.7		2.7		  9,059  		  $24,386,269  

		2003.4		9063		9158		25,919.0		0.9		0.9		  9,063  		  $25,919,337  

		2004.1		9031		9154		24,949.0		1.9		1.9		  9,031  		  $24,948,505  

		2004.2		9340		9194		25,766.0		0.7		0.7		  9,340  		  $25,766,450  

		2004.3		9595		9519		26,209.0		5.9		5.9		  9,595  		  $26,209,442  

		2004.4		9202		9298		26,841.0		1.5		1.5		  9,202  		  $26,841,188  

		2005.1		9457		9586		26,522.0		4.7		4.7		  9,457  		  $26,522,423  

		2005.2		9809		9656		27,599.0		5.0		5.0		  9,809  		  $27,598,843  

		2005.3		9599		9523		27,528.0		0.0		0.0		  9,599  		  $27,528,037  

		2005.4		9430		9529		27,918.0		2.5		2.5		  9,430  		  $27,918,484  

		2006.1		9529		9659		28,071.0		0.8		0.8		  9,529  		  $28,071,376  

		2006.2		9793		9640		28,566.0		-0.2		-0.2		  9,793  		  $28,565,557  

		2006.3		9777		9700		28,460.0		1.9		1.9		  9,777  		  $28,460,496  

		2006.4		9534		9634		28,765.0		1.1		1.1		  9,534  		  $28,765,300  
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Seasonally adjusted
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Output

		

		Centered Moving Average and Deseasonalization

										Centered

										Moving		Ratio to		Seasonal		Data

		t		Year		Quarter		Data		Average		CMA		Indexes		Deseasonalized

		1		1		1		58.1						0.938		61.94

		2		1		2		67.8						1.076		62.99

		3		1		3		63.8		59.975		1.064		1.069		59.69

		4		1		4		52.8		59.163		0.892		0.917		57.59

		5		2		1		52.9		59.425		0.890		0.938		56.40

		6		2		2		66.5		60.200		1.105		1.076		61.78

		7		2		3		67.2		61.188		1.098		1.069		62.87

		8		2		4		55.6		62.050		0.896		0.917		60.65

		9		3		1		58.0		62.500		0.928		0.938		61.83

		10		3		2		68.3		62.813		1.087		1.076		63.45

		11		3		3		69.0		63.150		1.093		1.069		64.55

		12		3		4		56.3		63.175		0.891		0.917		61.41

		13		4		1		60.0		62.575		0.959		0.938		63.96

		14		4		2		66.5		62.538		1.063		1.076		61.78

		15		4		3		66.0		62.850		1.050		1.069		61.75

		16		4		4		59.0		62.975		0.937		0.917		64.36

		17		5		1		59.8		63.475		0.942		0.938		63.75

		18		5		2		67.7		64.088		1.056		1.076		62.90

		19		5		3		68.8		64.388		1.069		1.069		64.37

		20		5		4		61.1		64.050		0.954		0.917		66.65

		21		6		1		60.1		62.775		0.957		0.938		64.07

		22		6		2		64.7		61.350		1.055		1.076		60.11

		23		6		3		61.6		60.313		1.021		1.069		57.63

		24		6		4		56.9						0.917		62.07

		25		7		1		56.0						0.938		59.70

				7		2								1.076

				7		3								1.069

				7		4								0.917

				Calculation of Seasonal Indexes

				1		2		3		4

		1						1.064		0.892

		2		0.890		1.105		1.098		0.896

		3		0.928		1.087		1.093		0.891

		4		0.959		1.063		1.050		0.937

		5		0.942		1.056		1.069		0.954

		6		0.957		1.055		1.021

		7

		mean:		0.935		1.073		1.066		0.914		3.988

		adjusted:		0.938		1.076		1.069		0.917		4.000
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Sheet1

		Annual Revenue/Occupancy by Room Price: WACO (MSA) 2007

		Qtr		# of Hotels		Room		Revenue($000)		% Occupancy		Room Nights Sold (000)

						Nights

						Available

						0.0

		2007.1		42		292.3		10012		56.0		163.7

		2006.1		39		271.4		10058		60.1		163.1

		2006.2		40		283.7		11515		64.7		183.6

		2006.3		41		293.0		11316		61.6		180.6

		2006.4		41		293.1		10295		56.9		166.7

		2005.1		37		263.9		9453		59.8		157.8

		2005.2		37		266.5		10754		67.7		180.5

		2005.3		38		273.6		11371		68.8		188.2

		2005.4		38		273.5		10383		61.1		167.2

		2004.1		36		254.2		8880		60.0		152.6

		2004.2		37		266.7		10069		66.5		177.4

		2004.3		37		269.5		9827		66.0		177.9

		2004.4		37		269.4		9081		59.0		158.9

		2003.1		35		247.7		8114		58.0		143.7

		2003.2		36		252.4		9669		68.3		172.3

		2003.3		36		259.9		9956		69.0		179.3

		2003.4		36		259.8		8465		56.3		146.3

		2002.1		34		252.6		7324		52.9		133.5

		2002.2		34		244.3		9110		66.5		162.4

		2002.3		34		246.9		9182		67.2		166.0

		2002.4		35		253.2		8315		55.6		140.8

		2001.1		32		239.0		7725		58.1		138.9

		2001.2		33		245.2		8978		67.8		166.2

		2001.3		34		251.6		8450		63.8		160.4

		2001.4		34		255.3		7953		52.8		134.9

		Year.Qtr		# of Hotels				Revenue    ($000)		% Occupancy		Room Nights Sold (000)

						Room Nights

						Available

						Available (000)

		2001.1		32		239.0		7725		58.1		138.9		61.94

		2001.2		33		245.2		8978		67.8		166.2		62.99

		2001.3		34		251.6		8450		63.8		160.4		59.69

		2001.4		34		255.3		7953		52.8		134.9		57.59

		2002.1		34		252.6		7324		52.9		133.5		56.40

		2002.2		34		244.3		9110		66.5		162.4		61.78

		2002.3		34		246.9		9182		67.2		166.0		62.87

		2002.4		35		253.2		8315		55.6		140.8		60.65

		2003.1		35		247.7		8114		58.0		143.7		61.83

		2003.2		36		252.4		9669		68.3		172.3		63.45

		2003.3		36		259.9		9956		69.0		179.3		64.55

		2003.4		36		259.8		8465		56.3		146.3		61.41

		2004.1		36		254.2		8880		60.0		152.6		63.96

		2004.2		37		266.7		10069		66.5		177.4		61.78

		2004.3		37		269.5		9827		66.0		177.9		61.75

		2004.4		37		269.4		9081		59.0		158.9		64.36

		2005.1		37		263.9		9453		59.8		157.8		63.75

		2005.2		37		266.5		10754		67.7		180.5		62.90

		2005.3		38		273.6		11371		68.8		188.2		64.37

		2005.4		38		273.5		10383		61.1		167.2		66.65

		2006.1		39		271.4		10058		60.1		163.1		64.07

		2006.2		40		283.7		11515		64.7		183.6		60.11

		2006.3		41		293.0		11316		61.6		180.6		57.63

		2006.4		41		293.1		10295		56.9		166.7		62.07

		2007.1		42		292.3		10012		56.0		163.7		59.70
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Figure 12
Waco MSA Hospital Employment
Seasonally adjusted
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Report

								Hospital Employment Forecast

										Report for Total - Student Edition

										Created: 6/7/2007 at 10:12:22 AM

																						Series: 5,901

		Summary:																				Date		Data		Fitted		Forecast		Upper: 95%		Lower: 5%

				Number of series: 1																		Period 1		5,887		5,816

				Periods to forecast: 4																		Period 2		5,803		5,896

				Seasonality: 4 quarters																		Period 3		5,806		5,857

				Error Measure: RMSE																		Period 4		5,886		5,879

																						Period 5		5,843		5,934

		Series: 5,901														Range: F5:F31						Period 6		5,999		5,852

																						Period 7		6,030		6,051

				Method: Holt-Winters' Multiplicative																		Period 8		6,047		6,105

				Parameters:																		Period 9		5,989		6,095

						Alpha:  0.987																Period 10		6,026		6,000

						Beta:  0.001																Period 11		6,040		6,077

						Gamma:  0.999																Period 12		6,041		6,114

				Error: 113.63																		Period 13		6,127		6,088

																						Period 14		6,085		6,137

				Series Statistics:																		Period 15		6,090		6,136

						Mean: 6,311																Period 16		6,302		6,164

						Std. Dev.: 408																Period 17		6,485		6,348

						Minimum: 5,803																Period 18		6,521		6,491

						Maximum: 7,000																Period 19		6,773		6,572

						Ljung-Box: 183.5561																Period 20		7,000		6,850

																						Period 21		6,809		7,046

				Forecast:																		Period 22		6,751		6,817

																						Period 23		6,784		6,805

						Date		Lower: 5%				Forecast		Upper: 95%								Period 24		6,695		6,863

						Period 28		6,835				7,029		7,223								Period 25		6,673		6,740

						Period 29		6,872				7,073		7,275								Period 26		6,955		6,681

						Period 30		6,873				7,083		7,294								Period 27		6,951		7,006

						Period 31		6,914				7,133		7,353								Period 28						7,029		7,223		6,835

																						Period 29						7,073		7,275		6,872

																						Period 30						7,083		7,294		6,873

																						Period 31						7,133		7,353		6,914

				Method Errors:

						Method						RMSE		MAD		MAPE

				Best:		Holt-Winters' Multiplicative						113.63		91.179		1.42%

				2nd:		Double Exponential Smoothing						116.14		83.707		1.29%

				3rd:		Holt-Winters' Additive						118.08		95.949		1.50%

				4th:		Single Exponential Smoothing						118.44		83.192		1.28%

				5th:		Single Moving Average						120.68		86.385		1.33%

				6th:		Seasonal Multiplicative						125.6		98.325		1.54%

				7th:		Seasonal Additive						127.79		91.046		1.41%

				8th:		Double Moving Average						147.8		107.89		1.65%

				Method Statistics:

						Method						Durbin-Watson		Theil's U

				Best:		Holt-Winters' Multiplicative						1.974		0.947

				2nd:		Double Exponential Smoothing						1.86		0.977

				3rd:		Holt-Winters' Additive						1.904		0.954

				4th:		Single Exponential Smoothing						1.686		1

				5th:		Single Moving Average						1.669		1

				6th:		Seasonal Multiplicative						1.661		1.065

				7th:		Seasonal Additive						1.713		1.021

				8th:		Double Moving Average						1.045		1.152

				Method Parameters:

						Method						Parameter		Value

				Best:		Holt-Winters' Multiplicative						Alpha		0.987

												Beta		0.001

												Gamma		0.999

				2nd:		Double Exponential Smoothing						Alpha		0.999

												Beta		0.059

				3rd:		Holt-Winters' Additive						Alpha		0.937

												Beta		0.001

												Gamma		0.001

				4th:		Single Exponential Smoothing						Alpha		0.999

				5th:		Single Moving Average						Periods		1

				6th:		Seasonal Multiplicative						Alpha		0.987

												Gamma		0.999

				7th:		Seasonal Additive						Alpha		0.999

												Gamma		0.001

				8th:		Double Moving Average						Periods		3
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Results Table

		Charts for Total - Student Edition

		Created: 6/7/2007 at 10:12:24 AM

																						Series: 5,901

																						Date		Data		Fitted		Forecast		Upper: 95%		Lower: 5%

																						Period 1		5,887		5,816

																						Period 2		5,803		5,896

																						Period 3		5,806		5,857

																						Period 4		5,886		5,879

																						Period 5		5,843		5,934

																						Period 6		5,999		5,852

																						Period 7		6,030		6,051

																						Period 8		6,047		6,105

																						Period 9		5,989		6,095

																						Period 10		6,026		6,000

																						Period 11		6,040		6,077

																						Period 12		6,041		6,114

																						Period 13		6,127		6,088

																						Period 14		6,085		6,137

																						Period 15		6,090		6,136

																						Period 16		6,302		6,164

																						Period 17		6,485		6,348

																						Period 18		6,521		6,491

																						Period 19		6,773		6,572

																						Period 20		7,000		6,850

																						Period 21		6,809		7,046

																						Period 22		6,751		6,817

																						Period 23		6,784		6,805

																						Period 24		6,695		6,863

																						Period 25		6,673		6,740

																						Period 26		6,955		6,681

																						Period 27		6,951		7,006

																						Period 28						7,029		7,223		6,835

																						Period 29						7,073		7,275		6,872

																						Period 30						7,083		7,294		6,873

																						Period 31						7,133		7,353		6,914
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Methods Table

		Results Table for Total - Student Edition

		Created: 6/7/2007 at 10:12:24 AM

		Series		Date		Historical Data		Forecast		Lower: 5%		Upper: 95%		Residuals

		5,901		Period 1		5,887		5,816						71

		5,901		Period 2		5,803		5,896						-93

		5,901		Period 3		5,806		5,857						-51

		5,901		Period 4		5,886		5,879						7

		5,901		Period 5		5,843		5,934						-91

		5,901		Period 6		5,999		5,852						147

		5,901		Period 7		6,030		6,051						-21

		5,901		Period 8		6,047		6,105						-58

		5,901		Period 9		5,989		6,095						-106

		5,901		Period 10		6,026		6,000						26

		5,901		Period 11		6,040		6,077						-37

		5,901		Period 12		6,041		6,114						-73

		5,901		Period 13		6,127		6,088						39

		5,901		Period 14		6,085		6,137						-52

		5,901		Period 15		6,090		6,136						-46

		5,901		Period 16		6,302		6,164						138

		5,901		Period 17		6,485		6,348						137

		5,901		Period 18		6,521		6,491						30

		5,901		Period 19		6,773		6,572						201

		5,901		Period 20		7,000		6,850						150

		5,901		Period 21		6,809		7,046						-237

		5,901		Period 22		6,751		6,817						-66

		5,901		Period 23		6,784		6,805						-21

		5,901		Period 24		6,695		6,863						-168

		5,901		Period 25		6,673		6,740						-67

		5,901		Period 26		6,955		6,681						274

		5,901		Period 27		6,951		7,006						-55

		5,901		Period 28				7,029		6,835		7,223

		5,901		Period 29				7,073		6,872		7,275

		5,901		Period 30				7,083		6,873		7,294

		5,901		Period 31				7,133		6,914		7,353

		Series		5,901

				Data

		Date		Historical Data		Lower: 5%		Fit & Forecast		Upper: 95%		Residuals

		Period 1		5,887				5,816				71

		Period 2		5,803				5,896				-93

		Period 3		5,806				5,857				-51

		Period 4		5,886				5,879				7

		Period 5		5,843				5,934				-91

		Period 6		5,999				5,852				147

		Period 7		6,030				6,051				-21

		Period 8		6,047				6,105				-58

		Period 9		5,989				6,095				-106

		Period 10		6,026				6,000				26

		Period 11		6,040				6,077				-37

		Period 12		6,041				6,114				-73

		Period 13		6,127				6,088				39

		Period 14		6,085				6,137				-52

		Period 15		6,090				6,136				-46

		Period 16		6,302				6,164				138

		Period 17		6,485				6,348				137

		Period 18		6,521				6,491				30

		Period 19		6,773				6,572				201

		Period 20		7,000				6,850				150

		Period 21		6,809				7,046				-237

		Period 22		6,751				6,817				-66

		Period 23		6,784				6,805				-21

		Period 24		6,695				6,863				-168

		Period 25		6,673				6,740				-67

		Period 26		6,955				6,681				274

		Period 27		6,951				7,006				-55

		Period 28				6,835		7,029		7,223

		Period 29				6,872		7,073		7,275

		Period 30				6,873		7,083		7,294

		Period 31				6,914		7,133		7,353





Output

		Methods Table for Total - Student Edition

		Created: 6/7/2007 at 10:12:24 AM

		Series		Methods		Table Items		Table Items Data

		5,901		Holt-Winters' Multiplicative		MAD		91.179

		5,901		Holt-Winters' Multiplicative		MAPE		1.417

		5,901		Holt-Winters' Multiplicative		RMSE		113.63

		5,901		Holt-Winters' Multiplicative		Theil's U		0.947

		5,901		Holt-Winters' Multiplicative		Durbin-Watson		1.974

		5,901		Holt-Winters' Multiplicative		Alpha		0.987

		5,901		Holt-Winters' Multiplicative		Beta		0.001

		5,901		Holt-Winters' Multiplicative		Gamma		0.999

		5,901		Holt-Winters' Multiplicative		Rank		1

		5,901		Double Exponential Smoothing		MAD		83.707

		5,901		Double Exponential Smoothing		MAPE		1.29

		5,901		Double Exponential Smoothing		RMSE		116.14

		5,901		Double Exponential Smoothing		Theil's U		0.977

		5,901		Double Exponential Smoothing		Durbin-Watson		1.86

		5,901		Double Exponential Smoothing		Alpha		0.999

		5,901		Double Exponential Smoothing		Beta		0.059

		5,901		Double Exponential Smoothing		Rank		2

		5,901		Holt-Winters' Additive		MAD		95.949

		5,901		Holt-Winters' Additive		MAPE		1.496

		5,901		Holt-Winters' Additive		RMSE		118.08

		5,901		Holt-Winters' Additive		Theil's U		0.954

		5,901		Holt-Winters' Additive		Durbin-Watson		1.904

		5,901		Holt-Winters' Additive		Alpha		0.937

		5,901		Holt-Winters' Additive		Beta		0.001

		5,901		Holt-Winters' Additive		Gamma		0.001

		5,901		Holt-Winters' Additive		Rank		3

		5,901		Single Exponential Smoothing		MAD		83.192

		5,901		Single Exponential Smoothing		MAPE		1.282

		5,901		Single Exponential Smoothing		RMSE		118.44

		5,901		Single Exponential Smoothing		Theil's U		1

		5,901		Single Exponential Smoothing		Durbin-Watson		1.686

		5,901		Single Exponential Smoothing		Alpha		0.999

		5,901		Single Exponential Smoothing		Rank		4

		5,901		Single Moving Average		MAD		86.385

		5,901		Single Moving Average		MAPE		1.332

		5,901		Single Moving Average		RMSE		120.68

		5,901		Single Moving Average		Theil's U		1

		5,901		Single Moving Average		Durbin-Watson		1.669

		5,901		Single Moving Average		Periods		1

		5,901		Single Moving Average		Rank		5

		5,901		Seasonal Multiplicative		MAD		98.325

		5,901		Seasonal Multiplicative		MAPE		1.536

		5,901		Seasonal Multiplicative		RMSE		125.6

		5,901		Seasonal Multiplicative		Theil's U		1.065

		5,901		Seasonal Multiplicative		Durbin-Watson		1.661

		5,901		Seasonal Multiplicative		Alpha		0.987

		5,901		Seasonal Multiplicative		Gamma		0.999

		5,901		Seasonal Multiplicative		Rank		6

		5,901		Seasonal Additive		MAD		91.046

		5,901		Seasonal Additive		MAPE		1.413

		5,901		Seasonal Additive		RMSE		127.79

		5,901		Seasonal Additive		Theil's U		1.021

		5,901		Seasonal Additive		Durbin-Watson		1.713

		5,901		Seasonal Additive		Alpha		0.999

		5,901		Seasonal Additive		Gamma		0.001

		5,901		Seasonal Additive		Rank		7

		5,901		Double Moving Average		MAD		107.89

		5,901		Double Moving Average		MAPE		1.647

		5,901		Double Moving Average		RMSE		147.8

		5,901		Double Moving Average		Theil's U		1.152

		5,901		Double Moving Average		Durbin-Watson		1.045

		5,901		Double Moving Average		Periods		3

		5,901		Double Moving Average		Rank		8

		Series		5,901

				Table Items

		Methods		Rank		RMSE		MAD		MAPE		Durbin-Watson		Theil's U		Periods		Alpha		Beta		Gamma

		Double Exponential Smoothing		2		116.14		83.707		1.29		1.86		0.977				0.999		0.059

		Double Moving Average		8		147.8		107.89		1.647		1.045		1.152		3

		Holt-Winters' Additive		3		118.08		95.949		1.496		1.904		0.954				0.937		0.001		0.001

		Holt-Winters' Multiplicative		1		113.63		91.179		1.417		1.974		0.947				0.987		0.001		0.999

		Seasonal Additive		7		127.79		91.046		1.413		1.713		1.021				0.999				0.001

		Seasonal Multiplicative		6		125.6		98.325		1.536		1.661		1.065				0.987				0.999

		Single Exponential Smoothing		4		118.44		83.192		1.282		1.686		1				0.999

		Single Moving Average		5		120.68		86.385		1.332		1.669		1		1





Total

		

		Centered Moving Average and Deseasonalization

										Centered

										Moving		Ratio to		Seasonal		Educ. Serv.

		t		Year		Quarter		Educ. Serv.		Average		CMA		Indexes		Deseasonalized

		1		2000		1		10,011						1.013		9,878.1

		2		2000		2		9,813						1.003		9,781.2

		3		2000		3		9,537		10019.500		0.952		0.976		9,773.3

		4		2000		4		10,410		10176.625		1.023		1.007		10,332.7

		5		2001		1		10,625		10357.125		1.026		1.013		10,484.0

		6		2001		2		10,456		10515.750		0.994		1.003		10,422.2

		7		2001		3		10,338		10649.125		0.971		0.976		10,594.2

		8		2001		4		10,878		10802.875		1.007		1.007		10,797.2

		9		2002		1		11,224		10942.500		1.026		1.013		11,075.0

		10		2002		2		11,087		11052.250		1.003		1.003		11,051.1

		11		2002		3		10,824		11136.250		0.972		0.976		11,092.2

		12		2002		4		11,270		11217.625		1.005		1.007		11,186.3

		13		2003		1		11,504		11305.500		1.018		1.013		11,351.3

		14		2003		2		11,458		11363.250		1.008		1.003		11,420.9

		15		2003		3		11,156		11378.375		0.980		0.976		11,432.5

		16		2003		4		11,400		11389.000		1.001		1.007		11,315.3

		17		2004		1		11,495		11422.875		1.006		1.013		11,342.4

		18		2004		2		11,552		11461.875		1.008		1.003		11,514.6

		19		2004		3		11,333		11484.875		0.987		0.976		11,613.8

		20		2004		4		11,535		11493.500		1.004		1.007		11,449.3

		21		2005		1		11,544		11515.000		1.003		1.013		11,390.8

		22		2005		2		11,572		11548.250		1.002		1.003		11,534.5

		23		2005		3		11,485		11570.500		0.993		0.976		11,769.6

		24		2005		4		11,649		11588.000		1.005		1.007		11,562.5

		25		2006		1		11,608		11582.125		1.002		1.013		11,453.9

		26		2006		2		11,648		11610.000		1.003		1.003		11,610.3

		27		2006		3		11,362						0.976		11,643.6

		28		2006		4		11,995						1.007		11,905.9

				Calculation of Seasonal Indexes

				1		2		3		4

		2000						0.952		1.023

		2001		1.026		0.994		0.971		1.007

		2002		1.026		1.003		0.972		1.005

		2003		1.018		1.008		0.980		1.001

		2004		1.006		1.008		0.987		1.004

		2005		1.003		1.002		0.993		1.005

		2006		1.002		1.003

		mean:		1.013		1.003		0.976		1.007		4.000

		adjusted:		1.013		1.003		0.976		1.007		4.000

		Centered Moving Average and Deseasonalization

										Centered

										Moving		Ratio to		Seasonal		Hospitals

		t		Year		Quarter		Hospitals		Average		CMA		Indexes		Deseasonalized

		1		2000		1		5,901						1.006		5,867.7

		2		2000		2		5,887						0.997		5,903.3

		3		2000		3		5,803		5847.375		0.992		0.997		5,821.3

		4		2000		4		5,806		5840.000		0.994		1.000		5,804.7

		5		2001		1		5,886		5859.000		1.005		1.006		5,852.8

		6		2001		2		5,843		5911.500		0.988		0.997		5,859.1

		7		2001		3		5,999		5959.625		1.007		0.997		6,017.9

		8		2001		4		6,030		5998.000		1.005		1.000		6,028.6

		9		2002		1		6,047		6019.625		1.005		1.006		6,012.9

		10		2002		2		5,989		6024.250		0.994		0.997		6,005.6

		11		2002		3		6,026		6024.750		1.000		0.997		6,045.0

		12		2002		4		6,040		6041.250		1.000		1.000		6,038.6

		13		2003		1		6,041		6065.875		0.996		1.006		6,007.0

		14		2003		2		6,127		6079.500		1.008		0.997		6,143.9

		15		2003		3		6,085		6118.375		0.995		0.997		6,104.2

		16		2003		4		6,090		6195.750		0.983		1.000		6,088.6

		17		2004		1		6,302		6295.000		1.001		1.006		6,266.5

		18		2004		2		6,485		6434.875		1.008		0.997		6,502.9

		19		2004		3		6,521		6607.500		0.987		0.997		6,541.5

		20		2004		4		6,773		6735.250		1.006		1.000		6,771.5

		21		2005		1		7,000		6804.500		1.029		1.006		6,960.5

		22		2005		2		6,809		6834.625		0.996		0.997		6,827.8

		23		2005		3		6,751		6797.875		0.993		0.997		6,772.3

		24		2005		4		6,784		6742.750		1.006		1.000		6,782.5

		25		2006		1		6,695		6751.250		0.992		1.006		6,657.3

		26		2006		2		6,673		6797.625		0.982		0.997		6,691.4

		27		2006		3		6,955						0.997		6,976.9

		28		2006		4		6,951						1.000		6,949.4

				Calculation of Seasonal Indexes

				1		2		3		4

		2000						0.992		0.994

		2001		1.005		0.988		1.007		1.005

		2002		1.005		0.994		1.000		1.000

		2003		0.996		1.008		0.995		0.983

		2004		1.001		1.008		0.987		1.006

		2005		1.029		0.996		0.993		1.006

		2006		0.992		0.982

		mean:		1.004		0.996		0.996		0.999		3.995

		adjusted:		1.006		0.997		0.997		1.000		4.000





Total
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Waco 1

				WACO, TEXAS																								TEXAS

				EMPLOYMENT														WAGES										EMPLOYMENT										WAGES

				Amb. HC		Educ. Serv.		SA edu. empl		Elem. & Sec.		HC Soc Assist.		Hospitals				Amb. HC Wages		Educ. Serv. Wages		Elem. & Sec. Wages		HC Soc Assist Wages		Hospitals Wages		TX Amb. HC		TX Educ. Serv.		TX Elem. & Sec.		TX HC Soc Assist.		TX Hospitals		TX Amb. HC Wages		TX Educ. Serv. Wages		TX Elem. & Sec. Wages		TX HC Soc Assist Wages		TX Hospitals Wages

		2000.1		3,818		10,011		9878		6,161		13,811		5,901		5868		603		546		505		576		732		358,491		900,529		644,833		967,796		320,518		616		528		524		546		642

		2000.2		3,909		9,813		9781		5,939		13,889		5,887		5903		706		581		549		583		669		364,808		896,088		636,904		976,798		321,367		664		537		536		558		621

		2000.3		4,089		9,537		9773		5,657		14,025		5,803		5821		709		579		544		582		665		371,128		840,815		594,579		986,830		321,212		675		570		574		580		668

		2000.4		3,956		10,410		10333		6,251		14,012		5,806		5805		843		555		525		606		631		373,389		926,662		660,112		989,450		320,930		812		546		542		628		652

		2001.1		4,074		10,625		10484		6,511		14,184		5,886		5853		625		539		498		600		758		374,107		922,094		661,453		991,481		321,705		632		545		537		572		689

		2001.2		4,123		10,456		10422		6,397		14,282		5,843		5859		707		566		516		604		716		381,602		915,627		652,029		1,005,941		324,781		683		561		557		583		665

		2001.3		4,245		10,338		10594		6,389		14,664		5,999		6018		734		572		514		604		697		388,647		862,391		608,568		1,020,616		329,784		694		589		587		606		714

		2001.4		4,201		10,878		10797		3,799		14,498		6,030		6029		834		571		508		656		729		392,939		955,234		676,679		1,029,610		333,242		851		569		563		665		697

		2002.1		4,211		11,224		11075		6,882		14,376		6,047		6013		656		551		493		596		716		392,387		952,792		682,317		1,031,940		336,155		651		560		549		600		741

		2002.2		4,333		11,087		11051		6,855		14,490		5,989		6006		696		576		512		528		517		402,404		949,432		675,467		1,047,569		338,099		701		575		568		610		708

		2002.3		4,410		10,824		11092		6,668		14,632		6,026		6045		734		581		509		581		621		412,627		885,737		623,043		1,063,897		341,954		710		611		609		633		761

		2002.4		4,390		11,270		11186		7,008		14,658		6,040		6039		856		598		524		680		765		416,502		989,584		701,587		1,068,604		343,943		862		588		582		689		735

		2003.1		4,306		11,504		11351		7,161		14,880		6,041		6007		641		578		508		609		756		418,946		984,220		703,644		1,073,801		346,518		659		582		572		616		766

		2003.2		4,406		11,458		11421		7,084		14,992		6,127		6144		695		608		534		628		769		425,406		977,019		698,620		1,083,741		349,089		701		597		590		621		727

		2003.3		4,455		11,156		11432		6,843		14,884		6,085		6104		716		610		529		668		839		435,238		906,190		644,639		1,096,298		353,206		715		625		619		649		788

		2003.4		4,489		11,400		11315		7,067		14,852		6,090		6089		831		612		528		673		749		437,342		1,000,337		711,508		1,095,565		353,114		852		592		583		706		781

		2004.1		4,529		11,495		11342		7,162		15,323		6,302		6266		622		593		510		628		790		437,768		994,053		712,407		1,097,640		348,783		669		582		566		636		804

		2004.2		4,559		11,552		11515		7,143		15,725		6,485		6503		689		618		537		615		732		443,921		992,715		708,093		1,106,895		348,249		714		601		592		644		770

		2004.3		4,619		11,333		11614		6,972		15,928		6,521		6542		749		617		533		681		866		453,268		930,535		665,344		1,118,376		350,431		736		622		606		675		836

		2004.4		4,639		11,535		11449		7,120		16,163		6,773		6771		863		626		547		688		776		459,264		1,017,564		729,286		1,127,645		349,392		889		613		593		754		877

		2005.1		4,678		11,544		11391		7,167		15,815		7,000		6961		639		610		530		615		741		456,335		1,013,741		729,694		1,124,313		352,496		679		596		575		637		796

		2005.2		4,771		11,572		11535		7,068		15,837		6,809		6828		733		642		556		654		776		462,707		1,010,416		725,580		1,135,736		353,481		746		613		593		674		821

		2005.3		4,825		11,485		11770		6,860		15,946		6,751		6772		752		645		556		665		786		473,361		946,586		674,928		1,153,156		356,766		775		650		631		709		883

		2005.4		4,789		11,649		11562		7,139		16,043		6,784		6782		879		648		560		712		813		477,089		1,038,060		740,917		1,157,938		357,508		897		631		607		763		888

		2006.1		4,734		11,608		11454		7,050		15,598		6,695		6657		681		621		530		648		771		477,526		1,034,948		744,382		1,148,667		357,466		726		619		592		677		842

		2006.2		4,836		11,648		11610		7,047		15,867		6,673		6691		756		657		577		692		832		485,253		1,033,917		738,038		1,162,708		359,888		770		640		621		713		887

		2006.3		4,927		11,362		11644		6,843		16,370		6,955		6977		753		670		576		662		764		492,100		968,895		691,946		1,175,774		364,609		778		677		657		712		869

		2006.4		4,949		11,995		11906		7,512		16,417		6,951		6949		926		662		565		735		825		496,392		1,071,407		766,165		1,183,695		366,980		915		660		641		793		939
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Figure 11
Waco MSA Education Services Employment
Seasonally-adjusted
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Figure 11
Waco MSA Hospital Employment
Seasonally adjusted
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		Amb. HC		Educ. Serv.		Elem. & Sec.		HC Soc Assist.		Hospitals				Amb. HC Wages		Educ. Serv. Wages		Elem. & Sec. Wages		HC Soc Assist Wages		Hospitals Wages

		  358,491  		  900,529  		  644,833  		  967,796  		  320,518  				  $616  		  $528  		  $524  		  $546  		  $642  

		  364,808  		  896,088  		  636,904  		  976,798  		  321,367  				  $664  		  $537  		  $536  		  $558  		  $621  

		  371,128  		  840,815  		  594,579  		  986,830  		  321,212  				  $675  		  $570  		  $574  		  $580  		  $668  

		  373,389  		  926,662  		  660,112  		  989,450  		  320,930  				  $812  		  $546  		  $542  		  $628  		  $652  

		  374,107  		  922,094  		  661,453  		  991,481  		  321,705  				  $632  		  $545  		  $537  		  $572  		  $689  

		  381,602  		  915,627  		  652,029  		  1,005,941  		  324,781  				  $683  		  $561  		  $557  		  $583  		  $665  

		  388,647  		  862,391  		  608,568  		  1,020,616  		  329,784  				  $694  		  $589  		  $587  		  $606  		  $714  

		  392,939  		  955,234  		  676,679  		  1,029,610  		  333,242  				  $851  		  $569  		  $563  		  $665  		  $697  

		  392,387  		  952,792  		  682,317  		  1,031,940  		  336,155  				  $651  		  $560  		  $549  		  $600  		  $741  

		  402,404  		  949,432  		  675,467  		  1,047,569  		  338,099  				  $701  		  $575  		  $568  		  $610  		  $708  

		  412,627  		  885,737  		  623,043  		  1,063,897  		  341,954  				  $710  		  $611  		  $609  		  $633  		  $761  

		  416,502  		  989,584  		  701,587  		  1,068,604  		  343,943  				  $862  		  $588  		  $582  		  $689  		  $735  

		  418,946  		  984,220  		  703,644  		  1,073,801  		  346,518  				  $659  		  $582  		  $572  		  $616  		  $766  

		  425,406  		  977,019  		  698,620  		  1,083,741  		  349,089  				  $701  		  $597  		  $590  		  $621  		  $727  

		  435,238  		  906,190  		  644,639  		  1,096,298  		  353,206  				  $715  		  $625  		  $619  		  $649  		  $788  

		  437,342  		  1,000,337  		  711,508  		  1,095,565  		  353,114  				  $852  		  $592  		  $583  		  $706  		  $781  

		  437,768  		  994,053  		  712,407  		  1,097,640  		  348,783  				  $669  		  $582  		  $566  		  $636  		  $804  

		  443,921  		  992,715  		  708,093  		  1,106,895  		  348,249  				  $714  		  $601  		  $592  		  $644  		  $770  

		  453,268  		  930,535  		  665,344  		  1,118,376  		  350,431  				  $736  		  $622  		  $606  		  $675  		  $836  

		  459,264  		  1,017,564  		  729,286  		  1,127,645  		  349,392  				  $889  		  $613  		  $593  		  $754  		  $877  

		  456,335  		  1,013,741  		  729,964  		  1,124,313  		  352,496  				  $679  		  $596  		  $575  		  $637  		  $796  

		  462,707  		  1,010,416  		  725,580  		  1,135,736  		  353,481  				  $746  		  $613  		  $593  		  $674  		  $821  

		  473,361  		  946,586  		  674,928  		  1,153,156  		  356,766  				  $775  		  $650  		  $631  		  $709  		  $883  

		  477,089  		  1,038,060  		  740,917  		  1,157,938  		  357,508  				  $897  		  $631  		  $607  		  $763  		  $888  

		  477,526  		  1,034,948  		  744,382  		  1,148,667  		  357,466  				  $726  		  $619  		  $592  		  $677  		  $842  

		  485,253  		  1,033,917  		  738,038  		  1,162,708  		  359,888  				  $770  		  $640  		  $621  		  $713  		  $887  

		  492,100  		  968,895  		  691,946  		  1,175,774  		  364,609  				  $778  		  $677  		  $657  		  $712  		  $869  

		  496,392  		  1,071,407  		  766,165  		  1,183,695  		  366,980  				  $915  		  $660  		  $641  		  $793  		  $939  
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		Employment Size		Number of firms

		More than 1000		8

		700 < 1000		5

		500 < 700		5

		300 < 500		23

		200 < 300		17

		100 < 200		45

		50 < 100		27

		Total		130
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Sheet1

				2007		2006		2005		2004		2006-07		2005-06

		JAN		1,985,977.27		1,943,931.80		1,790,807.22		1,699,865.85		2.16		8.55		5.35

		FEB		3,179,203.00		3,191,438.46		2,955,861.17		2,883,445.34		-0.38		7.97		2.51

		MAR		1,972,086.65		1,999,215.06		1,823,469.11		1,821,662.17		-1.36		9.64		0.10

		APR		2,028,486.71		1,873,374.26		1,719,939.44		1,616,948.62		8.28		8.92		6.37

		MAY		2,686,044.85		2,649,329.41		2,536,306.34		2,522,417.93		1.39		4.46		0.55

		JUN		1,967,480.61		1,910,451.92		1,852,839.62		1,776,889.57		2.99		3.11		4.27

		JUL		2,210,310.68		2,020,134.61		1,844,517.58		1,569,080.97		9.41		9.52		17.55

		AUG		.		2,425,988.15		2,434,138.39		2,394,236.77				-0.33		1.67

		SEP		.		2,042,951.98		1,802,084.34		1,803,795.14				13.37		-0.09

		OCT		.		2,120,023.08		1,920,959.37		1,885,715.54				10.36		1.87

		NOV		.		2,632,196.26		2,323,450.73		2,472,726.20				13.29		-6.04

		DEC		.		1,973,404.93		1,885,288.46		1,745,039.86				4.67		8.04

		TOTAL		16,029,589.77		26,782,439.92		24,889,661.77

		JAN		1,985,977.27		1,943,931.80		1,790,807.22		1,699,865.85

		FEB		3,179,203.00		3,191,438.46		2,955,861.17		2,883,445.34

		MAR		1,972,086.65		1,999,215.06		1,823,469.11		1,821,662.17

		APR		2,028,486.71		1,873,374.26		1,719,939.44		1,616,948.62

		MAY		2,686,044.85		2,649,329.41		2,536,306.34		2,522,417.93

		JUN		1,967,480.61		1,910,451.92		1,852,839.62		1,776,889.57

		JUL		2,210,310.68		2,020,134.61		1,844,517.58		1,569,080.97

		AUG		.		2,425,988.15		2,434,138.39		2,394,236.77

		SEP		.		2,042,951.98		1,802,084.34		1,803,795.14

		OCT		.		2,120,023.08		1,920,959.37		1,885,715.54

		NOV		.		2,632,196.26		2,323,450.73		2,472,726.20

		DEC		.		1,973,404.93		1,885,288.46		1,745,039.86

		TOTAL		16,029,589.77		26,782,439.92		24,889,661.77		24,191,823.96
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Sheet1

				2005		2006		2007

		Jan		135		118		132		16,065,000		119,000		97,100		-		-

		Feb		149		172		175		16,720,000		112,200		97,500		1,078		6.1

		Mar		217		217		227		23,675,000		109,100		99,700		-		-

		Apr		206		197		193		26,275,000		127,500		113,300		1,000		5.4

		May		239		250		239		26,660,000		111,500		100,900		1,050		5.6

		Jun		251		280				34,860,000		138,900		122,000		1,100		5.8

		Jul		239		246				31,160,000		130,400		119,100		1,150		6

		Aug		227		254				29,255,000		128,900		114,800		1,195		6.2

		Sep		192		208				23,245,000		121,100		110,900		1,163		6

		Oct		210		202				25,930,000		123,500		110,000		1,150		5.7

		Nov		150		187				16,760,000		111,700		107,600		1,125		5.7

		Dec		154		195				18,740,000		121,700		106,000		1,115		5.6

		2006-Jan		118						14,275,000		121,000		108,800		-		-

		Feb		172						18,855,000		109,600		96,100		1,208		6.1

		Mar		217						27,255,000		125,600		114,500		1,305		6.6

		Apr		197						24,200,000		122,800		110,500		-		-

		May		250						30,120,000		120,500		104,400		1,437		7.3

		Jun		280						38,235,000		136,600		113,300		1,522		7.6

		Jul		246						31,820,000		129,300		113,600		1,533		7.6

		Aug		254						29,830,000		117,400		111,200		1,586		7.8

		Sep		208						27,005,000		129,800		115,700		1,526		7.5

		Oct		202						25,230,000		124,900		107,400		1,529		7.5

		Nov		187						22,675,000		121,300		104,700		-		-

		Dec		195						23,140,000		118,700		108,300		-		-

		2007-Jan		132						15,155,000		114,800		103,500		-		-

		Feb		175						22,115,000		126,400		115,400		-		-

		Mar		227						28,080,000		123,700		104,100		-		-

		Apr		193						24,615,000		127,500		113,200		1,599		7.5

		May		239						33,495,000		140,100		119,600		1,634		7.7

		Jun		-						-		-		-		-
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		Texas Housing Affordability Index

		(1st Quarter 2007)

		MLS Area		Median		Interest		Required		HUD Med		Housing Affordability Index*

				House		Rate		Income		Family

				Price ($)		%		($)		Income ($)

		Abilene		91,100		6.53		22,180		45,100		2.03

		Amarillo		112,600		6.53		27,415		49,400		1.80

		Arlington		129,800		6.46		31,373		60,600		1.93

		Austin		176,700		6.53		43,022		69,300		1.61

		Baytown		148,600		6.51		36,105		57,300		1.59

		Beaumont		121,400		6.53		29,558		50,200		1.70

		Brazoria County		115,300		6.51		28,014		62,600		2.23

		Bryan-College Station		134,000		6.53		32,625		51,000		1.56

		Corpus Christi		132,500		6.53		32,260		45,800		1.42

		Dallas		156,700		6.46		37,875		62,200		1.64

		Denton		164,400		6.46		39,736		62,200		1.57

		El Paso		126,100		6.53		30,702		36,500		1.19

		Fort Worth		111,400		6.46		26,926		60,600		2.25

		Galveston		183,300		6.51		44,536		57,300		1.29

		Garland		183,300		6.46		44,304		62,200		1.40

		Harlingen		99,200		6.79		24,808		30,000		1.21

		Houston		146,900		6.51		35,692		57,300		1.61

		Irving		134,200		6.46		32,437		62,200		1.92

		Killeen-Fort Hood		110,700		6.53		26,952		49,600		1.84

		Longview-Marshall		115,400		6.53		28,097		47,500		1.69

		Lubbock		102,300		6.53		24,907		48,900		1.96

		Lufkin		100,000		6.53		24,347		45,000		1.85

		San Angelo		92,800		6.53		22,594		49,100		2.17

		San Antonio		143,700		6.79		35,937		53,700		1.49

		San Marcos		127,100		6.53		30,945		69,300		2.24

		Temple-Belton		107,500		6.53		26,173		49,600		1.90

		Tyler		131,200		6.53		31,944		50,900		1.59

		Victoria		115,900		6.53		28,218		48,800		1.73

		Waco		108,300		6.53		26,368		50,400		1.91

		Wichita Falls		91,000		6.53		22,156		49,200		2.22

		Texas		141,800		6.53		34,524		52,600		1.52

		USA Total		212,300		6.41		51,047		59,000		1.16

		*The Housing Affordability Index is the ratio of median family income to the income required to qualify for an 80 percent, fixed-rate mortgage to purchase the median-priced home. The MLS Area represents the local reporting Realtors® association's geograph

		Source: Real Estate Center at Texas A&M University
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		County/City		Current		July 2007 Payments		July 2006 Payments		% Change

				Rate		To Date		To Date

		Bellmead		1.50%		1,674,981.48		1,563,994.40		7.09%

		Beverly Hills		1.50%		301,824.43		286,021.72		5.52%

		Bruceville Eddy		1.00%		38,024.59		35,356.05		7.54%

		Crawford		1.50%		31,942.97		28,643.49		11.51%

		Gholson		1.50%		12,766.58		11,069.70		15.32%

		Hallsburg		1.00%		2,393.75		2,085.33		14.78%

		Hewitt		1.50%		695,758.96		617,876.05		12.60%

		Lacy Lakeview		1.50%		355,112.71		326,756.20		8.67%

		Leroy		1.00%		2,589.51		2,824.14		-8.30%

		Lorena		1.50%		115,821.68		108,263.63		6.98%

		Mart		1.25%		56,039.23		52,741.04		6.25%

		Mc Gregor		1.50%		338,768.75		311,084.02		8.89%

		Moody		1.00%		24,947.73		22,423.88		11.25%

		Riesel		1.25%		32,512.76		28,870.34		12.61%

		Robinson		1.50%		481,264.82		447,518.57		7.54%

		Ross		1.00%		2,415.80		2,614.75		-7.60%

		Waco		1.50%		16,029,589.77		15,587,875.52		2.83%

		West		1.50%		214,001.94		203,536.32		5.14%

		Woodway		1.50%		982,136.58		858,029.35		14.46%

		County Total				21,392,894.04		20,497,584.50		4.36%
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		2005		1st Qtr		Manufacturing		  15,927  		  $851  

		2006		1st Qtr		Manufacturing		  15,517  		  $989  
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		Year		Number of Dwelling Units				Average Value per Dwelling Unit ($)

				Units		Percent		Value		Percent

						Change				Change

		2000		523		6		129,200		19

		2001		549		5		112,100		-13

		2002		532		-3		130,500		16

		2003		620		17		137,100		5

		2004		788		27		142,900		4

		2005		997		27		145,400		2

		2006		958		-4		148,900		2

		Source: U.S. Bureau of Census and Real Estate Center at Texas A&M University
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				Waco 2005		U.S. 2005				U.S. 2005

		    Manufacturing		16,099		174,249,600				174,249,600

		    Wholesale trade		4,661

		    Retail trade		14,441

		    Transportation and warehousing		3,215

		    Information		2,128

		    Finance and insurance		6,618

		    Real estate and rental and leasing		4,100

		    Professional and technical services		4,595

		    Management of companies and enterprises		578

		    Administrative and waste services		7,093

		    Educational services		4,453

		    Health care and social assistance		14,026

		    Arts, entertainment, and recreation		1,662

		    Accommodation and food services		9,640

		    Other services, except public administration		7,956

		   Government and government enterprises		17,579

		    Federal, civilian		2,944

		    Military		589

		    State and local		14,046

		     State government		2,712

		     Local government		11,334

		total		150,469

				Table 4

				Table 4

				Waco Employment and Location Quotient

				by NAICS Industry, 2005

		NAICS		Industry		2005		Location		Waco 2005		U.S. 2005

						Employment		Quotient

		100		    Forestry, fishing, related activities, and other 3/		258		0.339		258		1,012,200

		200		    Mining		464		0.754		464		820,000

		300		    Utilities		736		1.650		736		594,100

		400		    Construction		8,338		1.024		8,338		10,845,700

		500		    Manufacturing		16,099		1.443		16,099		14,860,900

		600		    Wholesale trade		4,661		0.970		4,661		6,401,300

		700		    Retail trade		14,441		1.015		14,441		18,941,100

		800		    Transportation and warehousing		3,215		0.777		3,215		5,510,100

		900		    Information		2,128		0.792		2,128		3,577,100

		1000		    Finance and insurance		6,618		1.077		6,618		8,186,600

		1100		    Real estate and rental and leasing		4,100		0.788		4,100		6,934,300

		1200		    Professional and technical services		4,595		0.533		4,595		11,488,700

		1300		    Management of companies and enterprises		578		0.415		578		1,857,000

		1400		    Administrative and waste services		7,093		0.887		7,093		10,645,100

		1500		    Educational services		4,453		1.669		4,453		3,552,900

		1600		    Health care and social assistance		14,026		1.082		14,026		17,267,000

		1700		    Arts, entertainment, and recreation		1,662		0.629		1,662		3,517,300

		1800		    Accommodation and food services		9,640		1.095		9,640		11,728,300

		1900		    Other services, except public administration		7,956		1.086		7,956		9,758,900

		2000		   Government and government enterprises		17,579		0.982		17,579		23,837,000

						128640				128640		171335600
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		CA06N Compensation of employees by NAICS industry

		Waco, TX (MSA) [47380]

		(thousands of dollars)

		Line				2001		2002		2003		2004		2005

				Total compensation of employees ($000)

		1		 Compensation of employees, received 1/		3,436,949		3,596,859		3,835,082		4,010,755		4,256,018

		5		 Total wage and salary disbursements		2,865,275		2,949,449		3,119,538		3,251,177		3,431,367

		6		 Total supplements to wages and salaries		571,674		647,410		715,544		759,578		824,651

		7		  Employer contributions for employee pension and insurance funds		380,424		448,146		491,091		526,411		575,497

		8		  Employer contributions for government social insurance		191,250		199,264		224,453		233,167		249,154

		9		 Total average compensation per job (dollars) 2/		33,314		34,793		36,533		37,799		39,679

				Compensation of employees by industry

		81		  Farm compensation		8,323		5,996		7,537		8,382		10,572

		82		  Nonfarm compensation		3,428,626		3,590,863		3,827,545		4,002,373		4,245,446

		90		   Private compensation		2,758,799		2,887,358		3,071,244		3,208,435		3,418,623

		100		    Forestry, fishing, related activities, and other 3/		2,638		2,640		2,646		2,729		2,931

		101		     Forestry and logging		0		0		0		0		0

		102		     Fishing, hunting, and trapping		0		0		0		0		0

		103		     Agriculture and forestry support activities		2,638		2,640		2,646		2,729		2,931

		104		     Other 3/		0		0		0		0		0

		200		    Mining		4,056		3,150		6,622		6,420		7,778

		201		     Oil and gas extraction		(D)		(D)		(D)		(D)		(D)

		202		     Mining (except oil and gas)		3,674		2,736		6,384		(D)		(D)

		203		     Support activities for mining		(D)		(D)		(D)		0		0

		300		    Utilities		51,611		59,302		61,549		75,003		56,782

		400		    Construction		195,817		208,181		203,584		199,398		208,928

		401		     Construction of buildings		43,062		45,975		43,290		40,033		38,112

		402		     Heavy and civil engineering construction		25,345		25,024		22,729		27,631		28,755

		403		     Specialty trade contractors		127,410		137,182		137,565		131,734		142,061

		500		    Manufacturing		633,633		708,209		812,334		834,260		940,736

		510		     Durable goods manufacturing		381,787		439,590		538,624		560,050		610,007

		511		      Wood product manufacturing		40,901		40,048		32,297		39,530		47,752

		512		      Nonmetallic mineral product manufacturing		46,986		51,301		50,587		42,618		43,146

		513		      Primary metal manufacturing		(D)		(D)		(D)		(D)		(D)

		514		      Fabricated metal product manufacturing		51,710		51,239		50,824		62,480		64,369

		515		      Machinery manufacturing		50,714		75,167		57,227		64,221		53,205

		516		      Computer and electronic product manufacturing		14,117		15,345		118,312		120,954		152,092

		517		      Electrical equipment and appliance manufacturing		11,628		10,874		21,542		18,276		24,727

		518		      Motor vehicles, bodies and trailers, and parts manufacturing		(D)		(D)		(D)		(D)		(D)

		519		      Other transportation equipment manufacturing		(D)		(D)		(D)		(D)		(D)

		521		      Furniture and related product manufacturing		20,943		21,286		21,976		23,465		21,794

		522		      Miscellaneous manufacturing		24,650		26,303		27,549		20,182		21,610

		530		     Nondurable goods manufacturing		251,846		268,619		273,710		274,210		330,729

		531		      Food manufacturing		101,295		111,190		101,252		99,625		135,905

		532		      Beverage and tobacco product manufacturing		(D)		(D)		(D)		(D)		(D)

		533		      Textile mills		(D)		(D)		(D)		(D)		(D)

		534		      Textile product mills		5,629		5,678		5,170		5,340		5,510

		535		      Apparel manufacturing		7,045		5,889		(D)		(D)		872

		536		      Leather and allied product manufacturing		0		0		0		(D)		(D)

		537		      Paper manufacturing		67,044		72,152		74,942		71,562		63,829

		538		      Printing and related support activities		18,009		15,978		15,083		16,912		16,256

		539		      Petroleum and coal products manufacturing		(D)		(D)		0		0		1,410

		541		      Chemical manufacturing		(D)		28,044		(D)		(D)		(D)

		542		      Plastics and rubber products manufacturing		21,500		21,484		23,724		26,288		27,502

		600		    Wholesale trade		184,839		184,473		186,617		201,633		215,930

		700		    Retail trade		273,229		277,016		269,565		282,937		294,862

		701		     Motor vehicle and parts dealers		61,595		61,269		58,434		60,114		64,704

		702		     Furniture and home furnishings stores		7,807		10,623		9,884		10,284		11,052

		703		     Electronics and appliance stores		9,256		13,321		13,444		15,850		14,807

		704		     Building material and garden supply stores		26,389		26,660		27,159		28,387		30,738

		705		     Food and beverage stores		40,230		40,772		41,203		45,081		42,589

		706		     Health and personal care stores		11,029		13,615		14,349		14,376		14,627

		707		     Gasoline stations		25,763		24,283		19,544		19,046		19,419

		708		     Clothing and clothing accessories stores		11,492		11,222		11,423		13,401		14,763

		709		     Sporting goods, hobby, book and music stores		7,926		7,862		7,489		7,306		7,749

		711		     General merchandise stores		46,143		47,773		47,968		50,980		55,016

		712		     Miscellaneous store retailers		21,108		15,231		13,225		12,881		13,885

		713		     Nonstore retailers		4,491		4,385		5,443		5,231		5,513

		800		    Transportation and warehousing		96,515		85,673		84,917		90,624		112,059

		801		     Air transportation		(D)		(D)		(D)		(D)		(D)

		802		     Rail transportation		9,931		10,043		9,970		10,641		10,860

		803		     Water transportation		0		0		0		0		0

		804		     Truck transportation		55,307		49,392		47,181		48,424		65,507

		805		     Transit and ground passenger transportation		12,312		6,099		6,413		6,291		6,432

		806		     Pipeline transportation		0		0		0		0		0

		807		     Scenic and sightseeing transportation		0		0		0		0		0

		808		     Support activities for transportation		4,741		4,912		5,497		6,724		7,013

		809		     Couriers and messengers		8,683		9,786		(D)		(D)		(D)

		811		     Warehousing and storage		(D)		(D)		5,960		7,937		6,598

		900		    Information		72,886		74,271		82,021		79,983		85,705

		901		     Publishing industries, except Internet		24,466		25,175		27,503		26,700		27,622

		902		     Motion picture and sound recording industries		1,467		1,432		(D)		(D)		(D)

		903		     Broadcasting, except Internet		21,971		23,304		25,149		24,491		27,847

		904		     Internet publishing and broadcasting		(D)		(D)		0		0		0

		905		     Telecommunications		20,215		19,952		21,893		20,669		20,913

		906		     ISPs, search portals, and data processing		4,491		4,155		4,155		6,143		6,637

		907		     Other information services		(D)		(D)		(D)		(D)		(D)

		1000		    Finance and insurance		194,417		215,266		228,365		237,509		247,742

		1001		     Monetary authorities - central bank		0		0		0		0		0

		1002		     Credit intermediation and related activities		77,244		91,324		96,110		96,939		102,473

		1003		     Securities, commodity contracts, investments		(D)		(D)		(D)		(D)		(D)

		1004		     Insurance carriers and related activities		97,213		103,586		111,679		122,137		123,819

		1005		     Funds, trusts, and other financial vehicles		(D)		(D)		(D)		(D)		(D)

		1100		    Real estate and rental and leasing		36,367		44,270		48,136		61,709		54,088

		1101		     Real estate		19,106		19,870		20,596		22,906		23,865

		1102		     Rental and leasing services		(D)		8,657		(D)		(D)		8,542

		1103		     Lessors of nonfinancial intangible assets		(D)		15,743		(D)		(D)		21,681

		1200		    Professional and technical services		143,584		101,263		104,425		108,461		130,716

		1300		    Management of companies and enterprises		21,995		27,632		21,820		21,335		17,389

		1400		    Administrative and waste services		104,499		107,581		115,965		114,780		110,835

		1401		     Administrative and support services		98,477		99,140		106,269		109,131		102,504

		1402		     Waste management and remediation services		6,022		8,441		9,696		5,649		8,331

		1500		    Educational services		127,193		144,103		161,617		166,417		179,427

		1600		    Health care and social assistance		368,273		385,273		412,102		447,704		464,768

		1601		     Ambulatory health care services		189,480		199,251		199,455		210,097		224,819

		1602		     Hospitals		(D)		(D)		(D)		144,602		150,397

		1603		     Nursing and residential care facilities		53,878		51,106		64,606		66,007		66,327

		1604		     Social assistance		(D)		(D)		(D)		26,998		23,225

		1700		    Arts, entertainment, and recreation		10,815		10,986		11,494		11,777		11,177

		1701		     Performing arts and spectator sports		773		823		866		905		877

		1702		     Museums, historical sites, zoos, and parks		1,052		1,104		949		1,035		1,093

		1703		     Amusement, gambling, and recreation		8,990		9,059		9,679		9,837		9,207

		1800		    Accommodation and food services		100,948		108,362		113,570		118,700		126,423

		1801		     Accommodation		10,444		10,558		10,729		11,377		12,775

		1802		     Food services and drinking places		90,504		97,804		102,841		107,323		113,648

		1900		    Other services, except public administration		135,484		139,707		143,895		147,056		150,347

		1901		     Repair and maintenance		35,515		36,526		36,844		37,925		39,077

		1902		     Personal and laundry services		25,597		26,390		25,323		23,192		23,094

		1903		     Membership associations and organizations		50,243		53,083		55,198		57,479		59,209

		1904		     Private households		24,129		23,708		26,530		28,460		28,967

		2000		   Government and government enterprises		669,827		703,505		756,301		793,938		826,823

		2001		    Federal, civilian		213,483		208,667		224,491		241,106		242,199

		2002		    Military		11,199		13,818		21,307		23,817		27,831

		2010		    State and local		445,145		481,020		510,503		529,015		556,793

		2011		     State government		94,775		105,861		109,009		114,383		120,575

		2012		     Local government		350,370		375,159		401,494		414,632		436,218

		Footnotes for Table CA06 (NAICS)

		1. The estimates of compensation for 2001-2005 are based on the 2002 North American Industry Classification System (NAICS).

		2. Total average compensation per job is compensation of employees received divided by total full-time and part-time wage and salary employment.

		3. "Other" consists of the wage and salary disbursements of U.S. residents employed by international organizations and foreign embassies and consulates in the United States.

		4. Broomfield County, CO was created from parts of Adams, Boulder, Jefferson, and Weld counties effective November 15, 2001. Estimates for Broomfield County begin with 2002.

		E The estimate shown here constitutes the major portion of the true estimate.

		(D) Not shown to avoid disclosure of confidential information, but the estimates for this item are included in the totals.

		(L) Less than $50,000, but the estimates for this item are included in the totals.

		(N) Data not available for this year.
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				2001		2002		2003		2004		2005

		Total Compensation		3,436,949		3,596,859		3,835,082		4,010,755		4,256,018

		Manufacturing		633,633		708,209		812,334		834,260		940,736

				0.1843591511		0.1968965144		0.2118165922		0.2080057246		0.2210366591

				Total Waco MSA		Manufacturing		Percent of

		Year		Compensation		Compensation		Total

				$thousands		$thousands

		2001		3,436,949		633,633		18.44%

		2002		3,596,859		708,209		19.69%

		2003		3,835,082		812,334		21.18%

		2004		4,010,755		834,260		20.80%

		2005		4,256,018		940,736		22.10%

		Source:  US Bureau of Economic Analysis
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				2001		2002		2003		2004		2005

		Total employment		123,381		124,042		127,219		129,243		131,511

		Manufacturing		14,559		14,292		15,163		15,321		16,099

				11.80%		11.52%		11.92%		11.85%		12.24%
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		CA06N Compensation of employees by NAICS industry

		Waco, TX (MSA) [47380]

		(thousands of dollars)

		Line				2001		2002		2003		2004		2005

				Total compensation of employees ($000)

		1		 Compensation of employees, received 1/		3,436,949		3,596,859		3,835,082		4,010,755		4,256,018

		5		 Total wage and salary disbursements		2,865,275		2,949,449		3,119,538		3,251,177		3,431,367

		6		 Total supplements to wages and salaries		571,674		647,410		715,544		759,578		824,651

		7		  Employer contributions for employee pension and insurance funds		380,424		448,146		491,091		526,411		575,497

		8		  Employer contributions for government social insurance		191,250		199,264		224,453		233,167		249,154

		9		 Total average compensation per job (dollars) 2/		33,314		34,793		36,533		37,799		39,679

				Compensation of employees by industry

		81		  Farm compensation		8,323		5,996		7,537		8,382		10,572

		82		  Nonfarm compensation		3,428,626		3,590,863		3,827,545		4,002,373		4,245,446

		90		   Private compensation		2,758,799		2,887,358		3,071,244		3,208,435		3,418,623

		100		    Forestry, fishing, related activities, and other 3/		2,638		2,640		2,646		2,729		2,931

		101		     Forestry and logging		0		0		0		0		0

		102		     Fishing, hunting, and trapping		0		0		0		0		0

		103		     Agriculture and forestry support activities		2,638		2,640		2,646		2,729		2,931

		104		     Other 3/		0		0		0		0		0

		200		    Mining		4,056		3,150		6,622		6,420		7,778

		201		     Oil and gas extraction		(D)		(D)		(D)		(D)		(D)

		202		     Mining (except oil and gas)		3,674		2,736		6,384		(D)		(D)

		203		     Support activities for mining		(D)		(D)		(D)		0		0

		300		    Utilities		51,611		59,302		61,549		75,003		56,782

		400		    Construction		195,817		208,181		203,584		199,398		208,928

		401		     Construction of buildings		43,062		45,975		43,290		40,033		38,112

		402		     Heavy and civil engineering construction		25,345		25,024		22,729		27,631		28,755

		403		     Specialty trade contractors		127,410		137,182		137,565		131,734		142,061

		500		    Manufacturing		633,633		708,209		812,334		834,260		940,736

		510		     Durable goods manufacturing		381,787		439,590		538,624		560,050		610,007

		511		      Wood product manufacturing		40,901		40,048		32,297		39,530		47,752

		512		      Nonmetallic mineral product manufacturing		46,986		51,301		50,587		42,618		43,146

		513		      Primary metal manufacturing		(D)		(D)		(D)		(D)		(D)

		514		      Fabricated metal product manufacturing		51,710		51,239		50,824		62,480		64,369

		515		      Machinery manufacturing		50,714		75,167		57,227		64,221		53,205

		516		      Computer and electronic product manufacturing		14,117		15,345		118,312		120,954		152,092

		517		      Electrical equipment and appliance manufacturing		11,628		10,874		21,542		18,276		24,727

		518		      Motor vehicles, bodies and trailers, and parts manufacturing		(D)		(D)		(D)		(D)		(D)

		519		      Other transportation equipment manufacturing		(D)		(D)		(D)		(D)		(D)

		521		      Furniture and related product manufacturing		20,943		21,286		21,976		23,465		21,794

		522		      Miscellaneous manufacturing		24,650		26,303		27,549		20,182		21,610

		530		     Nondurable goods manufacturing		251,846		268,619		273,710		274,210		330,729

		531		      Food manufacturing		101,295		111,190		101,252		99,625		135,905

		532		      Beverage and tobacco product manufacturing		(D)		(D)		(D)		(D)		(D)

		533		      Textile mills		(D)		(D)		(D)		(D)		(D)

		534		      Textile product mills		5,629		5,678		5,170		5,340		5,510

		535		      Apparel manufacturing		7,045		5,889		(D)		(D)		872

		536		      Leather and allied product manufacturing		0		0		0		(D)		(D)

		537		      Paper manufacturing		67,044		72,152		74,942		71,562		63,829

		538		      Printing and related support activities		18,009		15,978		15,083		16,912		16,256

		539		      Petroleum and coal products manufacturing		(D)		(D)		0		0		1,410

		541		      Chemical manufacturing		(D)		28,044		(D)		(D)		(D)

		542		      Plastics and rubber products manufacturing		21,500		21,484		23,724		26,288		27,502

		600		    Wholesale trade		184,839		184,473		186,617		201,633		215,930

		700		    Retail trade		273,229		277,016		269,565		282,937		294,862

		701		     Motor vehicle and parts dealers		61,595		61,269		58,434		60,114		64,704

		702		     Furniture and home furnishings stores		7,807		10,623		9,884		10,284		11,052

		703		     Electronics and appliance stores		9,256		13,321		13,444		15,850		14,807

		704		     Building material and garden supply stores		26,389		26,660		27,159		28,387		30,738

		705		     Food and beverage stores		40,230		40,772		41,203		45,081		42,589

		706		     Health and personal care stores		11,029		13,615		14,349		14,376		14,627

		707		     Gasoline stations		25,763		24,283		19,544		19,046		19,419

		708		     Clothing and clothing accessories stores		11,492		11,222		11,423		13,401		14,763

		709		     Sporting goods, hobby, book and music stores		7,926		7,862		7,489		7,306		7,749

		711		     General merchandise stores		46,143		47,773		47,968		50,980		55,016

		712		     Miscellaneous store retailers		21,108		15,231		13,225		12,881		13,885

		713		     Nonstore retailers		4,491		4,385		5,443		5,231		5,513

		800		    Transportation and warehousing		96,515		85,673		84,917		90,624		112,059

		801		     Air transportation		(D)		(D)		(D)		(D)		(D)

		802		     Rail transportation		9,931		10,043		9,970		10,641		10,860

		803		     Water transportation		0		0		0		0		0

		804		     Truck transportation		55,307		49,392		47,181		48,424		65,507

		805		     Transit and ground passenger transportation		12,312		6,099		6,413		6,291		6,432

		806		     Pipeline transportation		0		0		0		0		0

		807		     Scenic and sightseeing transportation		0		0		0		0		0

		808		     Support activities for transportation		4,741		4,912		5,497		6,724		7,013

		809		     Couriers and messengers		8,683		9,786		(D)		(D)		(D)

		811		     Warehousing and storage		(D)		(D)		5,960		7,937		6,598

		900		    Information		72,886		74,271		82,021		79,983		85,705

		901		     Publishing industries, except Internet		24,466		25,175		27,503		26,700		27,622

		902		     Motion picture and sound recording industries		1,467		1,432		(D)		(D)		(D)

		903		     Broadcasting, except Internet		21,971		23,304		25,149		24,491		27,847

		904		     Internet publishing and broadcasting		(D)		(D)		0		0		0

		905		     Telecommunications		20,215		19,952		21,893		20,669		20,913

		906		     ISPs, search portals, and data processing		4,491		4,155		4,155		6,143		6,637

		907		     Other information services		(D)		(D)		(D)		(D)		(D)

		1000		    Finance and insurance		194,417		215,266		228,365		237,509		247,742

		1001		     Monetary authorities - central bank		0		0		0		0		0

		1002		     Credit intermediation and related activities		77,244		91,324		96,110		96,939		102,473

		1003		     Securities, commodity contracts, investments		(D)		(D)		(D)		(D)		(D)

		1004		     Insurance carriers and related activities		97,213		103,586		111,679		122,137		123,819

		1005		     Funds, trusts, and other financial vehicles		(D)		(D)		(D)		(D)		(D)

		1100		    Real estate and rental and leasing		36,367		44,270		48,136		61,709		54,088

		1101		     Real estate		19,106		19,870		20,596		22,906		23,865

		1102		     Rental and leasing services		(D)		8,657		(D)		(D)		8,542

		1103		     Lessors of nonfinancial intangible assets		(D)		15,743		(D)		(D)		21,681

		1200		    Professional and technical services		143,584		101,263		104,425		108,461		130,716

		1300		    Management of companies and enterprises		21,995		27,632		21,820		21,335		17,389

		1400		    Administrative and waste services		104,499		107,581		115,965		114,780		110,835

		1401		     Administrative and support services		98,477		99,140		106,269		109,131		102,504

		1402		     Waste management and remediation services		6,022		8,441		9,696		5,649		8,331

		1500		    Educational services		127,193		144,103		161,617		166,417		179,427

		1600		    Health care and social assistance		368,273		385,273		412,102		447,704		464,768

		1601		     Ambulatory health care services		189,480		199,251		199,455		210,097		224,819

		1602		     Hospitals		(D)		(D)		(D)		144,602		150,397

		1603		     Nursing and residential care facilities		53,878		51,106		64,606		66,007		66,327

		1604		     Social assistance		(D)		(D)		(D)		26,998		23,225

		1700		    Arts, entertainment, and recreation		10,815		10,986		11,494		11,777		11,177

		1701		     Performing arts and spectator sports		773		823		866		905		877

		1702		     Museums, historical sites, zoos, and parks		1,052		1,104		949		1,035		1,093

		1703		     Amusement, gambling, and recreation		8,990		9,059		9,679		9,837		9,207

		1800		    Accommodation and food services		100,948		108,362		113,570		118,700		126,423

		1801		     Accommodation		10,444		10,558		10,729		11,377		12,775

		1802		     Food services and drinking places		90,504		97,804		102,841		107,323		113,648

		1900		    Other services, except public administration		135,484		139,707		143,895		147,056		150,347

		1901		     Repair and maintenance		35,515		36,526		36,844		37,925		39,077

		1902		     Personal and laundry services		25,597		26,390		25,323		23,192		23,094

		1903		     Membership associations and organizations		50,243		53,083		55,198		57,479		59,209

		1904		     Private households		24,129		23,708		26,530		28,460		28,967

		2000		   Government and government enterprises		669,827		703,505		756,301		793,938		826,823

		2001		    Federal, civilian		213,483		208,667		224,491		241,106		242,199

		2002		    Military		11,199		13,818		21,307		23,817		27,831

		2010		    State and local		445,145		481,020		510,503		529,015		556,793

		2011		     State government		94,775		105,861		109,009		114,383		120,575

		2012		     Local government		350,370		375,159		401,494		414,632		436,218

		Footnotes for Table CA06 (NAICS)

		1. The estimates of compensation for 2001-2005 are based on the 2002 North American Industry Classification System (NAICS).

		2. Total average compensation per job is compensation of employees received divided by total full-time and part-time wage and salary employment.

		3. "Other" consists of the wage and salary disbursements of U.S. residents employed by international organizations and foreign embassies and consulates in the United States.

		4. Broomfield County, CO was created from parts of Adams, Boulder, Jefferson, and Weld counties effective November 15, 2001. Estimates for Broomfield County begin with 2002.

		E The estimate shown here constitutes the major portion of the true estimate.

		(D) Not shown to avoid disclosure of confidential information, but the estimates for this item are included in the totals.

		(L) Less than $50,000, but the estimates for this item are included in the totals.

		(N) Data not available for this year.
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				Table 5

		Waco Personal Income and Location Quotient

				by NAICS Industry

		(thousands of dollars)

		NAICS		INDUSTRY		2005		Location		US

						Income		Quotient

		300		    Utilities		57,110		1.208		77,668,000

		400		    Construction		278,419		0.893		512,144,000

		500		    Manufacturing		998,146		1.615		1,015,266,000

		510		     Durable goods manufacturing		618,907		1.573		646,266,000

		511		      Wood product manufacturing		47,963		2.999		26,273,000

		512		      Nonmetallic mineral product manufacturing		44,237		2.396		30,327,000

		514		      Fabricated metal product manufacturing		64,669		1.256		84,575,000

		515		      Machinery manufacturing		53,701		1.108		79,621,000

		516		      Computer and electronic product manufacturing		152,472		1.921		130,359,000

		517		      Electrical equipment and appliance manufacturing		24,794		1.348		30,213,000

		521		      Furniture and related product manufacturing		21,999		1.270		28,455,000

		522		      Miscellaneous manufacturing		25,188		0.754		54,857,000

		530		     Nondurable goods manufacturing		379,239		1.688		369,000,000

		531		      Food manufacturing		136,305		3.204		69,882,000

		534		      Textile product mills		5,510		1.259		7,188,000

		535		      Apparel manufacturing		947		0.134		11,649,000

		537		      Paper manufacturing		63,829		2.762		37,959,000

		538		      Printing and related support activities		16,869		0.721		38,452,000

		539		      Petroleum and coal products manufacturing		41,937		2.272		30,316,000

		542		      Plastics and rubber products manufacturing		27,975		1.099		41,797,000

		600		    Wholesale trade		223,913		0.885		415,578,000

		700		    Retail trade		326,958		1.037		517,938,000

		701		     Motor vehicle and parts dealers		79,218		1.221		106,613,000

		702		     Furniture and home furnishings stores		12,132		0.878		22,688,000

		703		     Electronics and appliance stores		14,977		0.995		24,733,000

		704		     Building material and garden supply stores		31,980		1.117		47,050,000

		705		     Food and beverage stores		44,562		0.946		77,385,000

		706		     Health and personal care stores		15,383		0.693		36,458,000

		707		     Gasoline stations		21,826		1.497		23,949,000

		708		     Clothing and clothing accessories stores		16,190		0.744		35,729,000

		709		     Sporting goods, hobby, book and music stores		8,736		0.909		15,782,000

		711		     General merchandise stores		55,233		1.271		71,411,000

		712		     Miscellaneous store retailers		19,037		1.027		30,457,000

		713		     Nonstore retailers		7,684		0.491		25,683,000

		800		    Transportation and warehousing		127,012		0.802		260,028,000

		900		    Information		98,448		0.560		288,777,000

		1000		    Finance and insurance		381,132		1.048		597,567,000

		1100		    Real estate and rental and leasing		79,565		0.645		202,514,000

		1200		    Professional and technical services		199,154		0.436		750,224,000

		1300		    Management of companies and enterprises		17,371		0.162		175,750,000

		1400		    Administrative and waste services		130,613		0.720		297,957,000

		1500		    Educational services		186,511		2.873		106,628,000

		1600		    Health care and social assistance		505,644		1.112		747,106,000

		1601		     Ambulatory health care services		248,941		1.113		367,480,000

		1602		     Hospitals		165,284		1.182		229,791,000

		1603		     Nursing and residential care facilities		67,502		1.290		85,988,000

		1604		     Social assistance		23,917		0.615		63,847,000

		1700		    Arts, entertainment, and recreation		14,946		0.303		81,096,000

		1701		     Performing arts and spectator sports		3,551		0.153		38,070,000

		1702		     Museums, historical sites, zoos, and parks		2,127		0.597		5,853,000

		1703		     Amusement, gambling, and recreation		9,268		0.410		37,173,000

		1800		    Accommodation and food services		134,508		1.002		220,500,000

		1801		     Accommodation		15,991		0.442		59,472,000

		1802		     Food services and drinking places		118,517		1.209		161,028,000

		1900		    Other services, except public administration		170,837		1.227		228,731,000

		2000		   Government and government enterprises		826,823		1.030		1,319,146,000

		2010		    State and local		556,793		0.976		936,760,000

		2011		     State government		120,575		0.757		261,654,000

		2012		     Local government		436,218		1.061		675,106,000

						4757110				7,814,618,000

		30		 Per capita personal income (dollars)		26,860				34,471

				Table 5

		Waco Personal Income and Location Quotient

				by NAICS Industry

		(thousands of dollars)

		NAICS		INDUSTRY		2005		Location

						Income		Quotient

		300		    Utilities		57,110		1.208		77,668,000

		400		    Construction		278,419		0.893		512,144,000

		500		    Manufacturing		998,146		1.615		1,015,266,000

		600		    Wholesale trade		223,913		0.885		415,578,000

		700		    Retail trade		326,958		1.037		517,938,000

		800		    Transportation and warehousing		127,012		0.802		260,028,000

		900		    Information		98,448		0.560		288,777,000

		1000		    Finance and insurance		381,132		1.048		597,567,000

		1100		    Real estate and rental and leasing		79,565		0.645		202,514,000

		1200		    Professional and technical services		199,154		0.436		750,224,000

		1300		    Management of companies and enterprises		17,371		0.162		175,750,000

		1400		    Administrative and waste services		130,613		0.720		297,957,000

		1500		    Educational services		186,511		2.873		106,628,000

		1600		    Health care and social assistance		505,644		1.112		747,106,000

		1700		    Arts, entertainment, and recreation		14,946		0.303		81,096,000

		1900		    Other services, except public administration		170,837		1.227		228,731,000

		2000		   Government and government enterprises		826,823		1.030		1,319,146,000

		Source:  U.S. Bureau of Economic Analysis, Department of Commerce
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				Table 5

		Waco Personal Income and Location Quotient

				by NAICS Industry

		(thousands of dollars)

		NAICS		INDUSTRY		2005		Location

						Income		Quotient

		300		    Utilities		57,110		0.000

		400		    Construction		278,419		0.000

		500		    Manufacturing		998,146		0.000

		510		     Durable goods manufacturing		618,907		0.000

		511		      Wood product manufacturing		47,963		0.000

		512		      Nonmetallic mineral product manufacturing		44,237		0.000

		514		      Fabricated metal product manufacturing		64,669		0.000

		515		      Machinery manufacturing		53,701		0.000

		516		      Computer and electronic product manufacturing		152,472		0.000

		517		      Electrical equipment and appliance manufacturing		24,794		0.000

		521		      Furniture and related product manufacturing		21,999		0.000

		522		      Miscellaneous manufacturing		25,188		0.000

		530		     Nondurable goods manufacturing		379,239		0.000

		531		      Food manufacturing		136,305		0.000

		534		      Textile product mills		5,510		0.000

		535		      Apparel manufacturing		947		0.000

		537		      Paper manufacturing		63,829		0.000

		538		      Printing and related support activities		16,869		0.000

		539		      Petroleum and coal products manufacturing		41,937		0.000

		542		      Plastics and rubber products manufacturing		27,975		0.000

		600		    Wholesale trade		223,913		0.000

		700		    Retail trade		326,958		0.000

		701		     Motor vehicle and parts dealers		79,218		0.000

		702		     Furniture and home furnishings stores		12,132		0.000

		703		     Electronics and appliance stores		14,977		0.000

		704		     Building material and garden supply stores		31,980		0.000

		705		     Food and beverage stores		44,562		0.000

		706		     Health and personal care stores		15,383		0.000

		707		     Gasoline stations		21,826		0.000

		708		     Clothing and clothing accessories stores		16,190		0.000

		709		     Sporting goods, hobby, book and music stores		8,736		0.000

		711		     General merchandise stores		55,233		0.000

		712		     Miscellaneous store retailers		19,037		0.000

		713		     Nonstore retailers		7,684		0.000

		800		    Transportation and warehousing		127,012		0.000

		900		    Information		98,448		0.000

		1000		    Finance and insurance		381,132		0.000

		1100		    Real estate and rental and leasing		79,565		0.000

		1200		    Professional and technical services		199,154		0.000

		1300		    Management of companies and enterprises		17,371		0.000

		1400		    Administrative and waste services		130,613		0.000

		1500		    Educational services		186,511		0.000

		1600		    Health care and social assistance		505,644		0.000

		1601		     Ambulatory health care services		248,941		0.000

		1602		     Hospitals		165,284		0.000

		1603		     Nursing and residential care facilities		67,502		0.000

		1604		     Social assistance		23,917		0.000

		1700		    Arts, entertainment, and recreation		14,946		0.000

		1701		     Performing arts and spectator sports		3,551		0.000

		1702		     Museums, historical sites, zoos, and parks		2,127		0.000

		1703		     Amusement, gambling, and recreation		9,268		0.000

		1800		    Accommodation and food services		134,508		0.000

		1801		     Accommodation		15,991		0.000

		1802		     Food services and drinking places		118,517		0.000

		1900		    Other services, except public administration		170,837		0.000

		2000		   Government and government enterprises		826,823		0.000

		2010		    State and local		556,793		0.000

		2011		     State government		120,575		0.000

		2012		     Local government		436,218		0.000
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