Dividends, buybacks, mergers are positive signs for investors - USATODAY .com

Cars = Auto Financing - Event Tickets - Jobs - Real Estate - Online Degrees = Business Opportunities = Shopping

l pavwerad by

Search > How do | find it?
ogle

Agvertisement

£LSA
TODAY.

Bl Home B News H Travel Bl Money B sSports W Life M Tech

Subscribe to paper

Become a member of the USA
TODAY community now!

Log in| Become a member
What's this?

Weather

Money » Markets =Most Active Stocks =Commodities ®Currencies ®Key Interest Rates =Stock Screener =More Markets

GET A
QUOTE:

|Enter symbol(s) or Keywords | (i_;oj DJIA 10,3615 ¥ -52 B8

Dividends, buybacks, mergers are
positive signs for investors

Updated 3/4/2010 9:53 PM | Comments =] 49 | Recommend i 5

By Matt Krantz, USA TODAY
Share

B STOCKS ON THE MOVE Some people say that bad news comes in

threes. But now investors are seeing that

|3/ Yahoo! Buzz

Add to Mixx
LJIA Daily == 24010 good news can, 00. g
11,000 Companies are generating three [F] Facebook
10,500 simultaneous trends that arguably offer bright )
signs about their health and view of the & Twiter
10,000 future. Specifically, companies are busily +
2, 500 boosting their dividends, buying back their ]
stock and heating up merger-and-acquisition Subscribe
9,000 i
Hou Dec 10 Feb HMar activity.
. . . ¥ myYahoo
Dow Jones industrial average, the past six " .
th These are some of the most powerful things )
months g iGoogle

going on for the market right now," says
Michael Cannivet, portfolio manager at Palo + |
Capital.

So while economic data seem to oscillate from good news to bad each week, investors are keying on
encouraging clues from companies including:

*Recovering dividends. One of the brightest trends is the cash payments made by companies to
shareholders. February was the best month for dividends in two years with 47 companies in the Standard &
Poor's 500 index either boosting or starting to pay a dividend, and just one company, Tesoro, cutting its payout,
S&P's Howard Silverblatt says. The trend continued Wednesday when General Dynamics boosted its quarterly
dividend by 10.5%.

*Rising buybacks. Companies are famous for buying back their stock at the wrong time, but they're at least
confident enough to use some of their cash. Stock buybacks are expected to be 37% higher in the fourth quarter
compared with the third quarter of 2009, Silverblatt says. For companies, "There's no better way than dividends
and buybacks to prove to everyone, 'I'm OK,'" he says.

sIncreasing M&A activity. The track record for companies successfully buying other firms is spotty, but
again, an uptick in M&A shows confidence and appetite for risk. The number of U.S. deals is up 13% this year to
1,579, Dealogic says. And the dollar value of deals targeting U.S. companies is up 46% to $144 billion, Thomson
Reuters says.

The fact that U.S. companies are willing to spend at least part of their record $820 billion hoard of cash shows
they're moving away from the stuff-cash-under-the-mattress mentality, says Jack Ablin of Harris Private Bank.

Still, none of these three developments pronounces the end of companies' woes.

While more companies are increasing their dividends, the dollar value of the payments is still down 15% this year
from last year and won't match 2008 levels until 2012, S&P says. Buybacks have been mainly soaking up extra
shares created by giving employees stock options and they're still down 66% from the fourth quarter of 2007. And
the dollar value of all U.S. M&A deals is down 13% this year vs. the same period last year, Dealogic says.

These factors make some investors worry the seemingly good news could be fleeting if the economy can't sustain
itself without government help. "We're seeing really good signs" says Michael Farr of Farr Miller & Washington.
"But we're not sure how long they will last.”
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sharkytoucan (0 friends, send message) wrote: 3/5/2010 7:35:07 AM

stop these ads by jerk companys like maidixxx..they are a scam outfit , beware they will steal your
accounts. USA today needs to block them.
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JoePhilly (21 friends, send message) wrote: 3/4/2010 5:59:47 PM

Robere (0 friends, send message) wrote: 45m ago

It is time to call the kettle black and for the Democrats, in particular to stop once and for all blaming
the current abysmal state of affairs solely on the Republican Party. There is more than ample blame
to pass around. From 2000 through 2009 historical debt outstanding grew from $5.674 trillion to
$11.9009 trillion, a whopping $6.235 trillion! However, Ms. Pelosi, if you are listening, from 2008
through 2009 while the Democrats were in charge of the Senate and the House, the debt grew by
$2.902 trillion; 46.5% of the entire growth from 2000-2009! And to make matters even more thrilling,
federal debt is estimated to be $14.0780 trillion by the close of this year. Perhaps our Democratic
friends should re-read the language contained in the Emergency Banking Act of 1933: "Too often in
recent history, liberal governments have been wrecked on rocks of loose fiscal policy.” Amen.

A HUGE part if the debt you atribute to the dems is actually accounted for when they pt the Bush
wars on the ACTUAL BOOKS.

Bush kept the wars off the books. The Dems put them in the books ... and you now blame the Dems
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It is time to call the kettle black and for the Democrats, in particular to stop once and for all blaming
the current abysmal state of affairs solely on the Republican Party. There is more than ample blame
to pass around. From 2000 through 2009 historical debt outstanding grew from $5.674 trillion to
$11.9009 trillion, a whopping $6.235 trillion! However, Ms. Pelosi, if you are listening, from 2008
through 2009 while the Democrats were in charge of the Senate and the House, the debt grew by
$2.902 trillion; 46.5% of the entire growth from 2000-2009! And to make matters even more thrilling,
federal debt is estimated to be $14.0780 trillion by the close of this year. Perhaps our Democratic
friends should re-read the language contained in the Emergency Banking Act of 1933: "Too often in
recent history, liberal governments have been wrecked on rocks of loose fiscal policy.” Amen.
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J.W. TX (5 friends, send message) wrote: 3/4/2010 5:06:18 PM

I'm so damn discussted with our country, we live under a dictators called the ELITE RICH A_HOLES
OF THE WORLD. My youngest sister was the lucky one, she passed an no longer has to put up with
horrible deplorable world we live in.
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bpolisson (0 friends, send message) wrote: 3/4/2010 4:49:51 PM

I don't claim to be a market guru but why not buy stocks with a proven record of dividend payments?
You can get this info from dividend .com. | hold only stocks that have a long payment record
including 2008 disasterous year. Why not earn 5 or 6 % dividend in the short term or long term. CDS
paltry numbers awful!
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Just Wait Till

The Democrat Party Puts all THEIR Tax Increases
on Dividends, Capitol Gain's and other Stock Things.
Watch everything Stop Dead -- NEXT YEAR.
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